BAY COUNTY RETIREMENT BOARD OF TRUSTEES AGENDA
TUESDAY, APRIL 9, 2013 @ 1:30 P.M.
COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLOOR

BAY CITY, MI 48708
PAGE I CALL TO ORDER
1. ROLL CALL

1L MINUTES

1-5... ...
A, MARCH 12, 2013 REGULAR MEETING
IV, PUBLIC INPUT
V. PETITIONS & COMMUNICATIONS
6-9 ... A. PORTFOLIO VALUE - 1/1/12 - 4/4/13
B. MONEY MANAGERS ON WATCH - (EFFECTIVE DATE)
16 1. WHY - (9/14/10)
PORTFOLIO ENDING 03/31/13
C. MONEY MANAGER REPORTS
11-19 ... 1. CORNERSTONE - ENDING 2/28/13
2. EAGLE ASSET MGMT - ENDING 2/28/13
3. HOTCHKIS & WILEY - ENDING 2/28/13
4. LOOMIS SAYLES - ENDING 2/28/13
5. MFS INVESTMENT - ENDING 2/28/13
6 MACKAY SHIELDS - ENDING 2/28/13
D. RECAPTURE SERVICES
20-22 .. e 1. CONVERGEX - ENDING 2/28/13
E. NORTHERN TRUST
23-27 ol 1. SUMMARY EARNINGS ENDING 2/28/13
28 F. REFUNDS/RETIREMENTS FOR MARCH 2013
G. PURCHASE OF¥ PREVIOUS SERVICE CREDIT
2030, e 1. CATHERINE LOPEZ
31-32. ... H. NON DUTY DISABILITY RETIREMENT
1. CINDY PARKER

2. DANIEL WOLKENS




BAY COUNTY RETIREMENT BOARD OF TRUSTEES AGENDA
TUESDAY, APRIL 9, 2013 @ 1:30 P.M.
COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLOOR
BAY CITY, MI 48708

VL ANNOUNCEMENTS
A. NEXT REGULAR MEETING - TUESDAY, MAY 14,2013 @
1:30 P.M. - COMMISSIONERS CHAMBERS, 515 CENTER
AVENUE - 4™ FLOOR, BAY CITY, MI 48708
VIL UNFINISHED BUSINESS
A. GABRIEL ROEDER SMITH & COMPANY - SOFTWARE
VIII. NEW BUSINESS
IX. MISCELLANEOUS BUSINESS

X. ADJOURNMENT
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The meeting, held in the Bay County Commission Chambers, 4th Flcor, Bay County
Building, 515 Center Avenue, Bay City, Michigan, was called to order by
Chairman, Steve Gray at 1:31 p.m. Roll call was taken. BAll trustees are
present except Mr. Coonan, Mr. Deaton and Ms. Peltier,.

1. Moved, supported and carried to excuse Trustees Coonan, Deaton, and
Peltier.

Mr. Coonan arrives at 1:40 p.m.

2. Moved, supported and carried to approve the minutes, as printed, from the
February 12, 2013 meeting.

Mr. Gray called for public input. Seeing nc one from the public present, he
meved onto petitions and communications.

Pregent today are Andrea Leistra and Adam Friedman from Munder Capital
Management, the parent company of Integrity Asset Management, Birmingham,
Michigan. A copy of their portfolio report was provided toc all Trustees in
advance via the web.

Ms. Leistra advised there has been no change in ownership, cor in staff, and the
portfolio management team remains intact. For the portfolic they manage for us
the entire discipline has $300 million in assets under management. Integrity’s
assets under management are about $3.5 billion, and the total enterprise
assets, which is Munder Capital and Integrity combined, is just over $15
billion at the end of 2012.

Mr. Friedman reviewed our portfolio performance as of February 28, 2013.

He states that our portfolio is up almost 13% for the year, which is beating
the Index by a little over 60 basis points. Enerqgy, Financials, Healthcare
have been very strong this year. They became a little more aggressive with
their buying and selling last year especially wilth energy companies. They are
in the top quartile this year. Over a 3-5 year period they are beating the
Benchmark and their peers.

Integrity looks for consistent performance year after year and they have a more
diversified apprecach to management. They own about 100 names right now and may
bring it down to 90. Many groups are doing better such as the auto and housing
industries aiong with energy infrastructure and technology. Mr. Friedman
reviewed their investment philosophy, the investment team, their investment
process and stock selection process.

Mr. Friedman answered questions from the Trustees, concluded the presentation,
and departed.

3. Moved, supported and carried to receive the report from Integrity Assct.

4. Moved, supported and carried to receive Portfolio Value from 1/1/12 to
3/6/13. The value today is $251.8 million.

@,
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5. Moved, supported and carried to receive the portfolic reports from WHV
Investment ending 2/28/13.

5. Moved, supported and carried to receive portfolio reports from
Cornerstone, Bagle Asset, Hotchkis & Wiley, Loomis Sayles, MFS Investment,
and MacKay Shields, all ending 1/31/13.

7. Moved, supported and carried to receive the report from ConvergEx ending
1/31/13.
8. Moved, supported and carried to receive Northern Trust’s Summary Earnings

ending 1/31/13.

9. Moved, supported and carried to receive Refunds/Retirements for the month
of February.

10. Moved, supported and carried to receive the Notice of Public Meetings
second amended.

11. Moved, supported and carried to receive correspondence sent to Hotchkis &
Wiley regarding rebalance of asset allocation.

12. Moved, supported and carried to approve reguest from Charles Jennett, Bay
Arenac Behavioral Health, to purchase military service credit.

13. Moved, supported and carried to approve the legal opinion from Corporation
Counsel regarding amended language for BCERS investment policy.

ANMOUNCEMENTS :

A. Next regularly scheduled meeting will be Tuesday, Aapril 9, 2013 at 1:30
p.M. in Commissioner’s Chambers, 515 Center Avenue - 4™ Floor, Bay City,
MI 48708.

UNFINISHED BUSINESS: None
NEW BUSINESS:

A. Mr. William Deaton, Board Trustee, has submitted his letter of resignation
from this Board.

14. Moved, supported and carried to accept letter of resignation from William
Deaton.
B. Securities Fraud Monitoring: Barrack, Rodos & Racine Law Firm from

Philadelphia, Pennsylvania.
This firm made a presentation to this Bocard on May 11, 2010. Mr. Gray asks for

motion and support to open this up for discussion. Trustee Starkweather makes
a motion to establish a sub-committee comprised of himself, Mr. Brzezinski,

7\
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Chairman Gray, and an additional member to be named by the Chairman, and Ms.
Wright for the purpose of meeting with representatives from this law firm,
finding out what their proposal is and then reporting back to the full board.
This motion is supported.

Discussion: Mr. Brzezinski gave some background regarding this law firm. At
the recent state wide county Treasurer’s conference another attendee
recommended that Mr., Brzezinski speak with Mr. Xeenan. Mr. Keenan is an
attorney in Michigan and he represents this law firm. Mr, Keenan contacted
Mr. Brzezinski about representing Bay County. Minutes from the May 11, 2010
are a part of today’s agenda, and we can see that at that time they were
promoting that they would file cases when we would be the lead plaintiff.
Currently, they are discussing the computer software they have that will
menitor cur investment companies and if any litigation is happening they will
help us recover money. OQOur custodian bank, Northern Trust, already provides
this service, but Barrack Rodos & Racine can be “a second set ¢f eyes.”

Mr. Brzezinski spoke with Jim VanTiflin the Deputy County Treasurer and
Chairman of the Retirement Board for Oakland County. Mr. VanTiflin has been
there for 35 years and states they do use this law firm. Mr. VanTiflin was
unable to provide a dollar figure of any recovery, but stated it is a long term
process. Mr. VanTiflin made assurances that there is no cost to use this law
firm, and that Oakland County has not paid anything at all. The Administrative
functions are minimal, a form letter has to be signed giving them autheority to
proceed. Mr. Brzezinski feels that a sub-commilttee could listen to a
presentation, determine if there is any value, and then bring it to the full
Board.

Trustee Herek states he has heard of other law firms that provide the same or
similar services, It is his opinion that 3if this Board decides toc have a
second firm monitor investments, that we should interview other law firms much
the way we do money managers before making a decision. Ms. Wright had
guestions about who would provide the administrative functions when needed, how
information would be gathered from the custodian bank, and how a law firm can
provide oversight services without charging any fees.

15. Moved, and supported to approve the formation of a subcommittee to
investigate the benefit of having Barrack, Rodos & Racine law firm provide
securities fraud monitoring services.

Roll Call:
Brzezinski - Yes
Carpenter - Yes
Coonan -~ Yes
Deaton - Excused
Gray - Yes

Herek - Yes
Peltier - Excused
Pett -~ Yes
Starkweather - Yes

Motion carries.
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Mr. Gray asks for a volunteer as an additional member to sit on this sub-
committee. Mr. Herek volunteers. Mr. Brzezinki will contact Barrack, Rodos
law firm to make arrangements for a meeting. Trustee Herek asks 1f this
committee will be interviewing other law firms. Mr. Brzezinski states that
after meeting with this law firm and understanding the process better, we can
discuss if this is something the Board wants to do and if so, then discuss
interviewing other law firms.

C. Flecticn of new Trustee. Pursuant to the Ordinance a vacancy shall be
filled within 90 days. Ms. Wright has contacted the County Clerk and
will oversee this process once candidates are known.

MISCELLANEOQOUS BUSINESS Ncne

ADJOURNMENT :

i6. DMoved, supported and carried t¢ adjourn the meeting at 2:12 p.m.

Respectfully submitted,

Q‘LLW@&M%?JL\

Crysta bert
Finance Officer/Secretary

Transcribed by: Naomi Wallace




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
MARCH 12, 2013

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT _1:32 P.M.

OTHER PRESENT: RICK POTTER, JEFF BLACK, DANEAN WRIGHT, CRYSTAL HEBERT

TRUSTEE 1 2 3 a 5 6 7 8 9 10
BRZEZINSKI S M Y Y M Y M Y Y M
CARPENTER Y Y s s Y S Y S %
COONAN E Y Y Y Y Y Y Y M Y
DEATON E E E E E E E E E E
GRAY Y Y Y Y Y Y Y Y Y Y
HEREK Y s M Y Y Y Y Y S Y
PELTIER E E E E E E E E E E
PETT M Y Y M S M S M Y S
STARKWEATHER Y Y Y Y Y Y Y Y Y Y
TRUSTEE 11 12 13 14 15 16 17 18 19 20
BRZEZINSKI M Y S Y 5-Y S
CARPENTER Y Y Y M Y Y
COONAN Y M Y Y Y Y
DEATON E E E E E E
GRAY Y Y Y ¥ Y Y
HEREK Y S M|y Y M
PELTIER E E E E E E
PETT S Y Y S Y Y
STARKWEATHER Y Y Y Y M-Y Y

CODE: M - MOVED; S - SUPPORTED: Y-YEA; N-NAY; A-ABSENT; E-EXCUSED
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April 3, 2013

Ms. Danean Wright
Retirement Accountant

Bay County Employee’s Retirement System

515 Center Avenue
Suite 706
Bay City, MI 48708-5128

RE:

Dear Board of Trustees:

Bay County Employees' Retiremens System

Please find the preliminary investment returns for the periods ending March 31, 2013 in the table below:

Time Weighted Total Return
Gross of Fees

Since
1st Quarter Three Year Five Year Inception*
March 2013 2013 One Year Annualized Anmaalized Annualized

Bay County Employees’
Retirement System 3.42% 8.26% 8.88% 10.87% 6.29% 5.93%
S&P 500 3.75% 10.61% 13.96% 12.67% 5.81% 5.94%

*Since Inception Date 03/18/04

As always, we stand ready to answer any questions or comments you may have regarding the portfolio performance.
Thank you for your continued confidence in WHV Investment Management and the Large Cap Core Investment

Team.

Best regards,

Y

Jeffrey C. Coburn, CFA

Ce: Richard Potter

WHY Tovestnen: Managemesy

WL Bavpers Srress, Suite G430

| C

¥

Nan Froneico, O 9413208 Tola (8000 208-26545

whv
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PERFORMANCE HISTORY
Bay County Employees' Retirement System

Percent Return
Per Period

Time Period 2/28/2013
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4/2/2013

REFUNDS: FOR THE MONTH ENDED MARCH 31, 2013

EMPLOYEE/BENEFICIARY CONTRIBUTIONS PROCESSED DEPARTMENT TERMINATION
REFUNDED ON TERMINATED DATE
MCGESHICK, HOLLI 13,984.68  03/12/13 BABH 06/28/12
TOTAL REFUNDS: 13,984.68
RETIREE CONTRIBUTIONS DEPARTMENT EFFECTIVE
TRANSFERRED DATE

Garcia, Vita 24,297.98 BMCF 02/16/13

NO REFUNDS ACCUMULATED UNION DATE

EMPLOYEE NAME CONTRIBUTIONS GROUP TERMINATED

CERVANTES, CHARLOTTE 1,891.18 BMCF 21113
COLYER, ANGELA 3,468.82 BMCF 2/0713
DAVIS, REBECCA 231.06 BMCF 21513
DELANEY, AMY 1,404.82 BMCF 2/04/13
GRESHOW, TYLER 336.36 BMCF 210113
PATTERSON, KRISTINE 8,561.92 BMCF 210113
SCHMIDT, KELLY 5,104.16 BMCF 2/0713
STREET, JILL 426.71 BMCF 1/30113

21,425.03




Catherine Lopez

2165 4 th

Bay City M1 43708
03/05/2013

Bay County Building
515 Center Ave.

Bay City , M1 48708
Dear Board of Trustees,

|, Catherine Lopez am requesting to purchase my previous years of service credit .

The period is from August 15, 1977 through August 6,1994.

Yours Sincerely,

Catporene, /7’7@? S/5/75

Catherine Lopez




08-Mar-13
CATHERINE LOPEZ

TOTAL AMOUNT OF TIME TO BUYBACK WOULD BE FIFTEEN YEARS AND TEN MONTHS
AUGUST 15, 1977 THRU AUGUST 6, 1994 FROM THE BAY MEDICAL CARE FACILITY

MS. LOPEZ'S REFUND OCTOBER 3, 1924 $10,119.87

MULTIPLIED BY THE ACTUARY INTEREST FACTOR IN EFFECT UNTIL 7/1/13 41725 *

AMOUNT OWED ONE YEAR FROM DATE OF APPROVAL OR PRIOR
TO RETIREMENT WHICHEVER IS EARLIER $42.225.16

* SUBJECT TO CHANGE DURING CALENDAR YEAR 2013




' Barbara MacGregor, RN, BSN

o) WY - B AY COUNTY Public Heaith Director
Thomas L. Hickner Health Depal'tment Kirk H. Herrick, DO

Bay County Executive Erasting A Healthy Environment For The Community Medical Direcior

1200 Washington Avenue
Bay City, Michigan 48708

(989) 895-2062

FAX (989) 895-4014

TDD (989) 8854049
www. baycounty-mi.gov/Health

Danean Wright

Retirement Administrator

Bay County Employees’ Retirement System

515 Center Avenue, Suite 706

Bay City, Michigan 48708

April 4, 2013 Re: Cindy Parker

Dear Ms. Wright:

| have reviewed the medical records of Cindy Parker. Her primary care physician has
recommended a disability retirement. | have also reviewed other medical reports and tests and
in my professional opinion she is unable to perform her duties as a certified nursing assistant.
She is totally and permanently disabled from any type of gainful employment.

Sincerely,
ALt LS D

Kirk H. Herrick, D.O.




Barbara MacGregor, RN, BSN

Rt/ = EYBAY COUNTY Public Health Director
Thomas L. Hickner ~ Health Depal'tment Kirk H. Herrick, DO
Bay County Executive Cresting A Healthy Environment For The Community Medical Director

1200 Washington Avenue

Bay City, Michigan 48708

(989) B95-2062

FAX (989) 8954014

TDD (989) 895-4049
www.baycounty-mi.gov/He

Danean Wright unty-mi.gov/Health

Retirement Administrator

Bay County Employees’ Retirement System

515 Center Avenue, Suite 706

Bay City, Michigan 48708

April 4, 2013 Re: Daniel Wolkins

Dear Ms. Wright:

I have reviewed the medical files of Daniel Wolkins from multiple specialists and his primary care
physician. He has received maximal benefits from his treatment program which has not been successful;
His primary care physician has recommended total disability. In my professional opinion he is totally and
permanently disabled from gainful employment.

Sincerely,

/C../..A ~ MM, Do

Kirk H. Herrick, D.O.




