
Comparing the Mid-Cap Growth Benchmark Options
(data oas of 9/30/2012)

Various approaches to gaining access to the mid-cap growth space

(data oas of 9/30/2012)
Vanguard Mid

S&P MSCI CRSP Russell Cap Growth Fund
# of Stocks 233 235 155 454 112
Median Market Cap $4.3 B $7.5 B $8.1 B $8.8 B $8.8 B
P/E Ratio (trailing) 22.5x 23.6x 25.3x 23.0x 23.7xP/E Ratio (trailing) 22.5x 23.6x 25.3x 23.0x 23.7x
P/B ratio 2.9x 3.6x 4.5x 3.3x
ROE (5 yr avg) 14.1% 16.7% 18.3% 16.5%
Earning Growth Rate (5 yr) 12.1% 15.0% 12.8% 17.7%
Dividend Yield 1.1% 0.6% 1.1% 0.6%

Sector Diversification S&P MSCI CRSP Russell
Consumer Discretionary 14.4% 24.2% 21.4% 25.2% 24.8%
Consumer Staples 4.0% 2.9% 4.6% 7.8% 4.6%
Energy 6.6% 11.6% 8.6% 5.5% 5.7%
Financials 15.2% 6.3% 13.4% 7.3% 13.0%
Health Care 14.8% 15.0% 12.6% 13.4% 10.9%
Industrials 15.9% 13.2% 12.1% 14.3% 13.6%
Information Technology 19.6% 19.6% 21.9% 17.6% 22.1%
Materials 6.4% 5.6% 3.7% 6.3% 3.5%
Telecom Services 0.4% 1.0% 0.7% 1.8% 1.8%
Utlities 2.7% 0.6% 1.2% 0.8% 0.0%

5 Year Index Return 5.20% 1.44% n/a 2.54% 2.54%

Note:   
(1) C f C ’

1For institutional use only. Not for public distribution.

(1) The Russell Mid Cap index is the benchmark for the County’s current investment  option as well as the active Vanguard option under consideration
(2) The Vanguard Mid-Cap Index  Fund will transition from tracking the MSCI benchmark to the CRSP benchmark.   This transition will begin in January 

2013 and will be completed by mid 2012



Investment Focus
Share of U.S. Stock
Market* (%)

Balance of Market

S&P MidCap 400 Growth
Index

95%

5%

  *  As measured by the MSCI US Broad Market Index.
     All data as of September 30, 2012 , unless otherwise noted.
     Investment objectives, risks, charges, expenses, frequent-trading policy, and other important information about a fund are contained in the prospectus; read and consider it carefully
     before investing.

Vanguard S&P Mid-Cap 400 Growth Index Fund
Product Overview

Product Summary

• Seeks to track the performance of the S&P MidCap 400 Growth
Index.    

• Mid-cap growth equity.    

• Passively managed, full-replication approach.    

• Fund remains fully invested.    

• Low expenses minimize net tracking error.    

• Fund assets (in millions): $119
—Institutional Shares assets: $23

• Fund inception date: 09/07/2010
—Institutional Shares inception date: 03/28/2011

• Institutional Shares expenses (in basis points): 8 

Expense ratio as reported in the most recent prospectus.
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Vanguard S&P Mid-Cap 400 Growth Index Fund
Portfolio Management

Vanguard Equity Investment Group
Donald M. Butler, CFA, Principal
• Portfolio manager.
• Advised the fund since 2010.
• Worked in investment management since 1997.
• B.S.B.A., Shippensburg University.
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The Evolution of Indexing

• The theory of indexing evolved in 1950s–1960s.
• Indexing was introduced to the pension market in 1971 (S&P 500).
• Vanguard launched the first indexed mutual fund to retail investors in 1976 (S&P 500).
• Today, estimates of index fund assets are measured in trillions of dollars, generally understood to represent more than 10% of the U.S.

public equity market.

The Principles of Indexing

• The success of index investing does not depend on market efficiency.
• Beating the market is extremely difficult.
• Costs matter.
• The value of the markets has grown over time.
• By consistently earning the return of the broad market, you have the potential to outperform most investors.

Vanguard S&P Mid-Cap 400 Growth Index Fund
Philosophy of Indexing
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Vanguard Equity Investment Group (EIG) Profile:

• Based in Malvern, PA
• Approximately $781 billion in total U.S. assets under management
• More than $11 billion in active equity assets under management
• 32 investment professionals*

Management

As chief investment officer and managing director of Vanguard, George U. Sauter oversees Vanguard Fixed Income and Equity Investment
Groups. Since joining Vanguard in 1987, he has been a key contributor to the development of Vanguard’s stock indexing and active
quantitative investment strategies. Sandip A. Bhagat, CFA, principal and head of Vanguard’s Equity Investment Group, has oversight
responsibility for all active quantitative equity funds and all indexed equity funds managed by the Equity Investment Group.

*Investment professionals are defined as portfolio managers, research analysts, and traders.

Vanguard S&P Mid-Cap 400 Growth Index Fund
Vanguard Equity Investment Group Overview
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Equity Characteristics

S&P
Mid-Cap

400 Growth
Index Fund

Current

S&P MidCap
400 Growth

Index
Current

Number of stocks 234 233

Median market cap $4.3B $4.3B

P/E Ratio (trailing earnings) 22.4x 22.5x

P/B ratio 2.9x 2.9x

Return on equity (5 year average) 14.3% 14.1%

Earnings growth rate (5 year) 12.2% 12.1%

Equity yield (dividend) 1.1% 1.1%

Foreign holdings 0.0% 0.0%

Turnover (fiscal year end) 26.4% —

Vanguard S&P Mid-Cap 400 Growth Index Fund
Portfolio
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Ten Largest Holdings as a % of Total Net Assets

Regeneron Pharmaceuticals Inc 1.9%

Equinix Inc 1.7

AMETEK Inc 1.4

Church & Dwight Co Inc 1.3

PetSmart Inc 1.2

Rackspace Hosting Inc 1.2

Alliance Data Systems Corp 1.2

Henry Schein Inc 1.2

Tractor Supply Co 1.2

ANSYS Inc 1.1

Top Ten as a % of Total Net Assets 13.4%

The holdings listed exclude any temporary cash investments and equity index
products.

Sector Diversification as a % of Common Stock
S&P

Mid-Cap
400 Growth
Index Fund

Current

S&P MidCap
400 Growth

Index
Current

S&P
Mid-Cap

400 Growth
Index Fund

Year Ago

Consumer Discretionary 14.6% 14.4% 19.3%

Consumer Staples 4.0 4.0 5.7

Energy 6.6 6.6 6.0

Financials 15.1 15.2 12.6

Health Care 14.8 14.8 16.0

Industrials 15.5 15.9 12.0

Information Technology 19.9 19.6 22.8

Materials 6.4 6.4 3.9

Telecommunication Services 0.4 0.4 0.5

Utilities 2.7 2.7 1.2

Vanguard S&P Mid-Cap 400 Growth Index Fund
Portfolio
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Vanguard S&P Mid-Cap 400 Growth Index Fund
Performance

Total Returns and Tracking Error: Institutional Shares
Tracking Error

S&P
Mid-Cap

400 Growth
Index Fund

S&P MidCap
400 Growth

Index
Return

Difference
Expense

Ratio
Residual

Error

Periods Ended September 30, 2012

1 Year 25.77% 25.83% -0.06% 0.08% 0.02%

Since Inception* 3.67 3.72 -0.05 0.04 -0.01

Calendar Year Performance

Year to Date 14.10 14.13 -0.03 0.06 0.03

3rd Quarter 6.05 6.06 -0.01 0.02 0.01

* Since fund's inception, March 28, 2011.

The performance data shown represent past performance, which is not a
guarantee of future results. Investment returns and principal value will
fluctuate, so investors’ shares, when sold, may be worth more or less than
their original cost. Current performance may be lower or higher than the
performance data cited. For performance data current to the most recent
month end, visit our website at vanguard.com/performance.  
Figures for periods of less than one year are cumulative returns. All other figures represent
average annual returns. Performance figures include the reinvestment of all dividends and
any capital gains distributions. All returns are net of expenses.
The performance of an index is not an exact representation of any particular investment, as
you cannot invest directly in an index. 
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