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The special meeting, held in the Bay County Commission Chambers, 4th Floocr, Bay
County Building, 515 Center Avenue, Bay City, Michigan, was scheduled today to
review profiles on five Large Cap Growth Equity money managers to replace
Marvin and Palmer, and a presentation on BHedge Funds. Chairman Gray called the
meeting tc order at 1:07 P.M. Roll call was taken. All trustees are present
except Mr. Coonan, Mr. Pett, and Mr. Ryder,

1. Moved and supported and carried to excuse Trustees Coonan, Pett, and
Ryder.

No one from the public is present, so the Chairman moves on and turns the
meeting over to Mary Nye from Becker, Burke Associates.

Trustees were provided in advance of this meeting a handout explaining the
search process, profiles on each company, performance exhibits, and a Rating
form to be used by the Trustees. Ms. Nye explains that they have gone through
their due diligence to narrow the search to the five firms included in this
handout. All five managers will be similar in the fact that they all use a
gquantitative screen and will use computer models to narrow down the universe.
The five firms are:

A. Fifth Third Asset Management, Inc., Cincinnati, Chio. The large cap growth
team for this mandate is headguartered in Minneapolis, Minnesota. The asset
management team was acquired in 2003 and no changes in personnel or the process
since then. This team looks to identify under appreciated growth companies
with & proven management team. They lcocok at companies that are not
aggressive, but more like early starting growth companies in a large cap space.
The team consists of three portfolic managers. She discussed the risk
parameters, portfeolio holdings and turncver rate. The annual fee for managing
$20 miliion is $140,000 (70 basis points). Fifth Third’s standard fee schedule
is: C.70% on the first $25 million; 0.50% on the next $25 million; 0.40%
thereafter. The minimum account size is 33 million. Fees are negotiable,

B. JP Morgan Asset Management, New York, New York. The team staff of four
includes cne portfolio manager and three analysts. There have not been any
departures from the team in the last three years. The portfolio manager is the
final decision maker, deciding what gces in to the portfolic and what goes out.
The three analysts support him.

The annual fee for managing $20 millicn is $120,000 (60 basis points).
Standard fee schedule is: 0.60% on the first $50 million; 0.50% thereafter.
The minimum account size is $25 million. The manager has waived the minimum
account size for this search. Fees are negotiable.

C. MF8 Investment Management, Boston, Massachusetts. MFS 1s a wholly owned
subsidiary of Sun Life Financial, a Canadian financial services company. The
bulk of the team is located in Boston. There is a sister company called
McLean Budden which is an investment management firm in Canada that was also
owned by Sun Life. Sun Life incorporated Mclean Budden into MFS. Basically
MFS acgquired McLean Budden. MclLean Budden is basically a Canadian investment
firm with the bulk of their products being Canadian products to Canadian
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clients, so the overlap should not impact MFS. The bulk of the people at
McLean Budden will remain in Canada. It will not impact the large cap growth
product.

Total team staff of 28 includes one portfolio manager, one institutional
portfolioc manager and 26 anealysts. One portfolio manager has left the team in
the last three years. This is the most diversified portfolio we are looking at
with 90-110 holdings. They have a higher range of turnover of 75-125%.

D. Victory Capital Management, Inc., Cleveland, Ohic. The parent company is
KeyBank and they are publicly traded. The Large Cap Growth team is based in
New York City, New York. They want to build concentrated portfolic companies
that have double digit growth prospects. They want an earnings per share
growth of 15% or more. They prefer consensus decision making. They like to
keep a balance between cyclical and secular stocks to keep it diversified.
This portfelio is concentrated, typically holding between 25-30 stocks.
Turnover has ranged from 35-55% in recent years. They have four portfolio
managers and one analyst. The annual fee for managing $20 million is $130,000
{65 basis peints).

. E. Wellington Management Company, LLP, Boston, Massachusetts. They have been
around since 1933. All they do is investment management and are privately
owned. The empleoyees own the firm, which makes them different than the other
firms being reviewed. There are 120 partners in this firm, all fully active.

If an employee retires, they cannot keep their ownership.

They have over 50 analysts all based in Boston, broken up by industry, but
globally. They do the fundamental research. Wellington has multiple products,
so each one has its portfolio manager, and that manager can decide how many
pecple he wants on the iteam. The teams look at growth, guality, and wvaluation
of a firm,

The vehicle they are proposing is a commingled vehicle. The annual fee is 60
basis points. They have closed separate accounts for this product, so the only
vehicle they have is poocled. Management fee .55%, and annual operating
expenses capped at .05%. Operating expenses above the capped amcunt will be
borne by the Trustee.

Some questions and discussion about commingled funds and how they work, which
is cne account with multiple clients.

Trustees were provided with charts and exhibits to review and discuss the five
proposed managers and then rate them. Questions and discussion about risk and
rate of return. Performance compared to benchmark was discussed for each
company to help the Board decide what they will be comfortable with. Some
discussion on how Marvin and Palmer compares to these firms. Marvin and Palmer
has a turncver of 150-200%, so they are moving the portfolic quite a bit. None
of the five being reviewed come close to that. The closest one would be MFS.

Trustee asked for clarification on how Becker Burke narrows the search to five
prospective managers. FEighteen guestionnaires were sent out to prospective
managers. Out cf the eighteen, two candidates declined to be considered. Ms.

A
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Nye explained that they read over all responses and get a better feel regarding
the organization, the team, personnel turnover, and process and performance.
There were various reasons candidates were nob considered i.e. litigation
issues, recent owner transition, regulatory investigations, significant changes
to their process, complicated legal structures.

Trustee asked if any of the candidates are being used by other clients of
Becker, Burke. MFS has one client in large cap cap, Fifth Third and Victory
alsc has clients. ©No clients are with J.P. Morgan or with Wellington. J.P.
Morgan was under performing five years ago, so are building up again. Becker,
Burke has clients with J.P. Morgan but they are in other products, not large
cap. Trustee asked if any of these companies had been presented in the past

for consideration, along with Marvin and Palmer. Ms. Nye states it appears
net.
2. Moved, supported and carried to interview three money managers.

Chairman Gray asked the Trustees to give him the names of the three managers
they would like to interview. Trustee Pett has provided his choices in advance
as he could nct be present today. Votes are tallied and the top three are J.P.
Morgan, MES, and FEifth Third e

3. Moved, supported and carried to interview Fifth Third Asset Management,
J.P. Morgan Asset Management and MFS Investment Management. The date to be
determined.

2:38 p.m. - short break is taken.

2:45 p.m. - meeting resumes.

No speaker is scheduled for the regular meeting on February 14. It is proposed
to do three interviews in the morning at 9:00, 10:00, and 11:00, take a lunch
break, then resume at 1:30 for the regular meeting.

4, Moved, supported and carried to interview the above three managers on
February 14, 2012, starting at 9:00 a.m.

Jeff Black, Becker, Burke Assoclates gives a presentation on Hedge Funds.

Mr. Black provided a handout to the Trustees con Hedge Funds and discussed what
they are, why invest in them, what makes them different from traditicnal
investments, and the techniques that managers use. He shared his research and
findings as te how they might relate to Bay County. There is neo clear cut
definition of a Hedge Fund, rather it is a combinatiocn of certain features.
Essentially, they are a managed portfolio that charges two fees (management and
performance), and they are limited only to institutional or high net worth
purchasers. They are more expensive than traditional funds and they are less
regulated. They are not regulated by the SEC or any governing body,
therefore, they are limited to these qualified purchasers. They are riskier
due to less conformity and uniformity which requires more research to
understand who is managing the money.

3
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He discussed characteristics of a Hedge fund that they would consider and
compared common Hedge Fund characteristics to a Mutual Fund. He compared the
Public vs. Private Market Risks and discussed Hedge Fund investment risks and
coperational risks. Mr. Black discussed the investment technigues of Short
Selling, Hedging, and Arbitrage, and investment strategies of Market
Directiconal Focus (about 80% of Hedge Funds) and Idiosyncratic Event Driven
{about 20% of Hedge Funds). He discussed the advantages and disadvantages of
Funds c¢f Hedge Funds (FoHFs). Mr. Potter comments that if this Board were to
consider investment in Hedge Funds the FoHFs would be the cne to consider.

Mr. Black discussed a survey that took a look at the 100 largest State pension
funds and the results were that only half of the Funds had any king of
investment in Hedge Funds. The average allocation of those that did allccate
was 5%. Twenty of the largest had allocations over 10%.

Mr. Black states the Bay County system has realized success by sticking to a
philosophy of a diverse portfolio, using cost effective providers, and decing
that by investing in low risk portfolilio structures. We would have to consider
picking up extra risks and extra fees for Hedge Funds. Becker Burke would
recommend an asset allocation study to look at what the numbers would be and
-the pres. and cons if. the Board desgires to move in-that direction Mr..Black

concludes his presentation.

ANNOUNCEMENTS :

Al Next regularly scheduled meeting will be Tuesday, February 14, 2012 at
1:30 P.M. in COMMISSIONER’S CHAMBERS, 515 CENTER AVENUE - 4™ FLOOR, BAY
CITY, MI 48708. The Board will also have a special meeting on that date

starting at 9:00 a.m. to conduct three interviews.

UNFINISHED BUSINESS: None

NEW BUSINESS: None

MISCELLANECUS BUSINESS: None

ADJCOURNMENT :

5. Moved, supported and carried to adjourn the meeting at 3:36 p.m,

Regpectfully submitted,

I
Cmf;ﬁl IS N5
Cryst{i

Hebert
Finance Officer/Secretary

Transcribed by: Naomi Wallace




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
February 2, 2012 - Special Meeting

IN THE BOARD OF COMMISSIONER'S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT _1:07 P.M.

OTHER PRESENT: RICK POTTER, JEFF BLACK, MARY NYE, DANEAN WRIGHT, CRYSTAL HEBERT

TRUSTEE 1 2 3 4 5 6 7 8 ] 10
BRZEZINSKI S 5 Y M Y
CARPENTER Y Y Y Y Y
COONAN E E E E E
DEATON Y Y 5 S M
GRAY Y Y Y Y Y
PELTIER Y M Y Y Y
PETE E E E E E
RYDER E E = E E
STARKWEATHER M Y M M S

CODE: M - MOVED; S - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED
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The special meeting to interview three money managers, held in the Bay County
Commission Chambers, 4th Floor, Bay County Building, 515 Center Avenue, Bay
City, Michigan was called to order by Vice-Chairman Brzezinski at 9:05 A.M.
Roll call was taken. All trustees are present except Mr. Pett and Ms. Peltier
both of whom asked to be excused. Trustee Gray has not yet arrived.

1. Moved, supported and carried to excuse Trustees Pett and Peltier.

Mr. Gray arrives, and takes over the meeting. He calls for public input and
seeing no one from the public present, he moved onto petitions and
communications.

Present today are Mr. Richard Petter, and Mary Nye from Becker, Burke
Associates, Chicage, Illinois, along with representatives from Fifth Third
Asset Management, JP Morgan Asset Management and MFS TInvestment Management.
All three managers provided a handout to the Trustees explaining their
organization, philosophy, strategies and performance.

Fifth Third gave their presentation to the Board, there was a short question

and answer period and they concluded at 9:50 a.m. A short break was taken,
and the meeting resumed at 10:00 a.m. JP Morgan gave thelr presentation
answered questions from the Board and concluded at 10:45 a.m. MES . Investment

Management gave their presentation, answered guesticns from the Board and
concluded thelir presentation.

2. Moved, supported and carried to discuss the interviews at the regular
meeting starting at 1:30 p.m. today.

ANNOUNCEMENTS :

A, Next regularly scheduled meeting will be Tuesday, February 14, 2012 at
1:30 P.M. in COMMISSIONER’S CHAMBERS, 515 CENTER AVENUE - 47 FLCOR, BAY
CITY, MI 48708,

UNFINISHED BUSINESS: None

NEW BUSINESS: None

MISCELLANEQUS BUSINESS: None

ADJOURNMENT :

3. Moved, supported and carried to adjourn the meeting at 11:40 a.m,

Respectfully submitted,

gl Yot

Hebert
Finance Officer/Secretary

Transcribed by: Maomi Wallace (ﬂ




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
February 14, 2012 9:00 Special Meeting

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: VICE-CHAIR RICK BRZEZINSKI AT _9:05 A.M.
CHAIRMAN GRAY ARRIVES AT 9:07 A.M.

OTHER PRESENT: RICK POTTER, MARY NYE

TRUSTEE 1 2 3 4 5 6 7 8 S 1o
BRZEZINSKI Y Y Y
CARPENTER Y Y Y
COONAN S Y M
DEATON Y S S
GRAY Y Y Y
PELTIER E E E
PETT E E E
RYDER M M Y
STARKWEATHER Y Y Y

CODE: M - MOVED; S - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED
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The meeting, held in the Bay County Commission Chambers, 4% Floor, Bay County
Building, 515 Center Avenue, Bay City, Michigan, was called to order by
Chairman, Steve Gray at 1:32 P.M. Roll call was taken. All trustees are
present except Ms. Carpenter, Ms. Peltier, and Mr. Pett, all asked to be
excused from today’s meeting.

1. Moved supported and carried to excuse Trustees Carpenter, Peltier, and
Pett.

Deviating from the agenda, Chairman Gray requests that Trustees discuss the
three interviews that took place this morning. Trustees offered their
analyses and then listed their number one cholce, number two, and number three.
Trustees Carpenter and Peltier provided their choices in advance as they could
not be present today. Chairman Gray reviewed the one, two, three ratings,
performed the calculation, with the lowest points being the number one choice,
JP Morgan had 10 points, MFS had 12 points, and Fifth Third Bank had 20 points.

2. Moved supported and carried to approve the hiring of JP Morgan Asset
Management as the new Large Cap Growth Manager to replace Marvin and -
Palmer.

such a timely fashion, and expressed his thanks to both Rick and Mary.

3. Moved and supported and carried to approve the minutes, as printed, from
December 13, 2011.

4. Moved and supported and carried Lo approve the minutes, as printed, from
January 10, 2012.

Mr. Gray called for public input. Seeing no one from the public present, he
meved onto petitions and communications.

5. Moved, supported and carried to receive Portfolio Value from January 1,
2012 to February 7, 2012, The value today is $242 million.

Present today i1s Mr. Richard Potter, Becker, Burke Associates to present the
fourth gquarter report ending December 31, 2011. A copy of the fourth quarter
report for 2011 was provided to all Trustees. Ee pointed out which managers
have performed well and which ones have not and the reasons why. The growth of
the dollars in the Fund shows we have grown from $24.7 million since inception
(1585) to $235.3 million year to date. Of that amount, $95 million was paid
out in benefits, more than has been contributed into the Fund. We were so well
funded for so long, that we did not have to make any contributions,
Gains/losses came mostly out of equities but when you look at the result, it is
remarkable what has been accomplished by this Fund. This Board has had 100%
funding and has had consistent results by paying attention to detail, being
patient, making changes when necessary, and being diversified. It is a simple
formula for accumulating this kind of money. Once you have this built up, it
starts to build on itself through compounding. The Bay County Fund is a nice
story regarding public pension plans, and one that Becker, Burke Associates is
proud to be associated with. Both Rick and Mary stated that most Plans are

g
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assumed to be underfunded, and the common question is “how much are you under
funded?”. So to have a client that is at full funding level and a little over
is remarkable.

Mary Nye leaves at 2:05 p.m.

Mr. Potter went through the various charts in the handout and discussed
performance relative to peer group, absclute returns, rankings for one quarter,
one vyear, two, three, five and ten year marks. He used Columbia and Hotchkis
and Wiley as examples of managers thalb started out with a low ranking but were
able to turn that around and move up to the top one third percentile. He
reiterated how we can produce good results even with individual poor years. It
is important to be really careful in making judgments about managers in the
short term.

Trustee Starkweather regquested detailed report from Cornerstone on what
specific types of real estate they invest in. Ms. Wright is to provide that.

Mr. Potter discussed how we are doing compared to other public funds. On a
five year basis we were in the 38™ percentile, so we were above average in
relation to public funds. Most public funds are more conservative than we are
in terms of equity exposure. In a ten vear pexriocd results were next to

nothing, so if we have a high equity commitmeni, we are going to rank poorly in
relation to other more conservative equity commitment funds as most public
funds are. In the 10 year public fund universe, we ranked 8l. Policy Index
was 4.1 so we are well above the policy index. On a ten year basis we would
have been better with lower equity commitment. From 1985 much of the growth
came from equities, so he does not see anything here to cause a big change in
our commitment to equities.

6. Moved, supported and carried to receive the fourth quarter report from
Becker, Burke Associates.

7. Moved, supported and carried to receive the portfolic reports from the
three money managers on watch status.

8. Moved, supported and carried to receive portfolio reports from Baird,
Barings, Columbia, Cornerstone, Eagle Asset, Integrity Asset, Loomis
Savles, and MacKay Shields, all ending 12/31/11.

9. Moved, supported and carried to receive Northern Trust’s Summary Earnings
12/01/11 - 12/31/11.

10. Moved, supported and carried to receive Refunds/Retirements for the month
of January 2012.

11. Moved, supported and carried to approve Notice of Public Meetings for 2012
Amended, Special Meeting for February 2, 2012, and Special Meeting for
February 14, 2012 at 9:00 a.m.

12. Moved, supported and carried to receive correspondence from Board of
Commissioners appointing Kim Coonan and Tom Ryder to serve on this Beoard
for 2012.

7
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13. Moved, suppcorted and carried to receive correspendence from Bay Medical
Care Pacility appointing Tom Starkweather to serve on this Board for 2012.

14, Moved, supported and carried to approve disability retirement for Gary
Macherzak.
15. Moved, supported and carried to approve the request of Ricky Hanover to

purchase other governmental service time.

ANNOQUNCEMENTS :

Al Next regularly scheduled meeting will be Tuesday, March 13, 2012 at 1:30
P.M. in COMMISSIONER’S CHAMBERS, 515 CENTER AVENUE - 47 FLOOR, BAY CITY,
MI 48708,

UNFINISHED BUSINESS:

16. Moved, supported and carried to receive copy of rescluticn %6331 and
Attachment A regarding other government service credit for retirement
purposes. , S

NEW BUSINESS: None
MISCELLANEOUS BUSINESS: None
ADJOURNMENT :

17. Moved, supported and carried to adjourn the meeting at 2:50 p.m.
Respectfully submitted,

Crystal Hebert
Finance Cfficer/Secretary

Transcribed by: Waomi Wallace

/0




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
February 14, 2012

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIRMAN STEVE GRAY AT _1:32 P.M,

OTHER PRESENT: RICK POTTER, MARY NYE, DANEAN WRIGHT, CRYSTAL HEBERT

TRUSTEE 1 2 3 4 5 6 7 8 9 10
BRZEZINSKI Y M Y S S M Y Y Y Y

CARPENTER E E E E E E E E E E

COONAN Y Y S M Y Y Y S M S

DEATON M 5 Y Y M Y S Y Y Y

GRAY Y Y Y Y Y Y Y Y Y Y

PELTIER E E E E E E E E E E

PETT. E E E E E E E E E E

RYDER S M M Y Y S M M S M

STARKWEATHER Y Y Y Y Y Y Y Y Y

TRUSTEE i1 12 13 14 15 16 17 18 19 20
BRZEZINSKI M M Y M Y Y S

CARPENTER E E E E E E E

COCNAN Y Y Y S S Y Y

DEATON Y S M Y Y S M

GRAY Y Y Y Y Y Y Y

PELTIER E E E E E E E

PETT E E E E E E E

RYDER Y Y S Y M M Y

STARKWEATHER ) Y Y Y Y Y Y

CODE: M - MOVED; § - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED
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MARVIN & PALMER®
ASSOCIATES, INC.

GLOBAL EQUITY MANAGEMENT

February 16, 2012

Danean Wright

Retirement Accountant

Bay County Employees” Retirement System
Bay County Building

515 Center Avenue, Suite 706

Bay City, Michigan 48708-5128

Dear Danean:

Your portfolio gained 4.7% during Jamuary while the Russell 1000 Growth Index
rose 6.0%.

The market began 2012 with strong gains for all but the most defensive sectors.
The materials, industrials and information technology sectors led the advance while
utilities, consumer staples and telecommunications services lagged. Additionally,
within sectors the most depressed stocks rallied most sharply while 2011°s winners
underperformed.

PRINCIPALS
David E Marvin
Stanley Palmer
Karen T. Buckley
Jon A. Seiklorius
Terry B. Mason

Jay E Middleton
Todd D, Marvin
David L. Schaen
Christopher A. Luft
James W. Ryerson,
Jonathan T. Friedman
Stephen . Marvin
Douglas D. Sanna
Tennifer A. Mattes
Gilbert Hahn
Thomas B. McAvoy
Lisa H. Caprette
Peter Crivelli
Lorraine H. Berends
Scott D. Palmer

C. Porter Schutt

S. Richard Siple
Mary L. Moglioni
Brian D. Marvin
Ezekiel R, Maki
Bohbie V. Davies
Jane M. Motley
Adam T. Taylor
Shuogt (Joyee) Li

ADVISORY BCARD

Tn’ing g Qprirn

While the drama in Europe continues to dominate the headlines, there is a
developing likelihood that a temporary agreement will be reached and that the euro
will retain all its members. The European Central Bank has also provided
substantial iquidity to the banking system so that tensions have been reduced. The
other major worry has been China and its potential for a hard landing affecting
world growth. It is becoming increasingly likely, however, that China’s slowdown
will not develop into an earthshaking event.

As the market starts to discount a less dire outlook, stocks are becoming more
attractive.  Because so many investors are at minimum levels of equity
participation, the possibility of a sharp upward movement in equities is good. Our
portfolio’s emphasis on high-quality growth stocks in the healthcare and industrials
sectors should serve us well in this environment. We favor global companies with
substantial exposure to the growth in the emerging markets.

Your portfolio and performance since inception are attached for your interest.

SincCeyely,

ay F. Middleton
Portfolio Manager — Principal

JFM/jam /9

Attachment

Tn Memariam 1986-2001

The Rt. Hon. Lord Moore, BC.
Prof. Dr. -Ing. Xlaus G. Lederer
D Pedro Aspe

Alan D. Schwartz

Madelyn Smith

The Hen. Sam Nunn

The Hon. James A. Kelly
James ]. McNuby

1201 N. Market Street, Suire 2300, Wilmington, DE 19801-1163 US.A. » Tel 302-373-3570 © Facsimile 302-573-2545 *» www.marvinandpalmer.com
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March 2, 2012

iMs. Danean Wright
Retirement Accountant

Bay County Employee's Retirement System

515 Center Avenue
Suite 706
Bay City, Ml 48708-5128

RE: Bay County Employees’ Retirement System

Dear Board of Trustees:

Piease find the preliminary investment returns for the periods ending February 29, 2012 in the table below:

Time Weighted Total Return
Gross of Fees

Since
February Year-to- Three Year Five Year Inception®
2012 Date One Year Annualized Annualized Annualized
Bay County Employees’
Retirement System 4,94% 13.42% 6.34% 25.90% 3.26% 5.32%
S&P 500 4.32% 9.00% 5.12% 25.56% 1.58% 4.61%

*Since Inception Date 03/18/04

As always, we stand ready to answer any questions or comments you may have regarding the portfolios

performance. Thank you for your continued confidence in Wentworth, Hauser & Violich and the Large Cap Core

Investment Team.

Best regards,

A

Jeffrey C. Coburn, CFA

Cc: Richard Potter

SRR T, ey paant N
YRV Drvvosomen W

tpery Sreet, Spiie Y

o !

San Pranciao, OA 841115703
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B CORNERSTONE

PERFORMANCE HISTORY
Bay County Employees' Retirement System

Percent Return

Per Period
Time Period Portfolio FTSE/NAREIT
Gross Net Equity Index
12/31/2011 to 1/31/2012 6.51% 6.46% 6.50%
12/31/2011 to 1/31/2012 6.51% 6.46% 6.50%
1/31/2011 to 1/31/2012 13.12% 12.44% 11.71%
1/31/2009 o 1/31/2012 33.78% 33.01% 31.70%
Inception to 1/31/2012 20.85% 20.14% 17.76%

A A
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3/5/2012
REFUNDS: FOR THE MONTH ENDED FEBRUARY 28, 2012

EMPLOYEE/BENEFICIAR' CONTRIBUTIONS PROCESSED DEPARTMENT TERMINATION
REFUNDED ON TERMINATED DATE
Niec, Michele 21112 02/13/12 BMCF 10 24 11
RETIREE CONTRIBUTIONS DEPARTMENT EFFECTIVE
TRANSFERRED DATE

Lambert, Thomas 57,452.77 Juvenile Mome 010712

Hiltz, Charles 30,5621.18 Housing Comm 012812

Macherzak, Gary 42 940.15 DWS 02 18 12

Banta, Mona 14,684.32 BMCF 1216 11

DECEASED EMPLOYEE/ BENEFICIARY REFUND/ DATE/DEPARTMENT

RETIREE PENSION
Conger, Harold N/A Pension 02/15/12
NO REFUNDS ACCUMULATED UNION DATE
EMPLOYEE NAME CONTRIBUTIONS GROUP TERMINATED
Pfundt, Amanda 2.64 BMCF 1/19/12
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Alan Puklin
Senior Institutional Relationship Manager
Institutional Client Service

100 Park Avenue

New York, NY 10017

Tel: 212.850.1612

Fax: 212.682.6460
alan.puklin@columbiamanagement.com

February 16, 2012

Ms. Danean Wright _
Bay County Employees’ Retirement System
515 Center Avenue, Suite 706 ‘
Bay City, MI 48708

Dear Danean:

I am wrifing to inform you that Mike Jones, President of Columbia Management has decided to
leave the firm effective Friday, February 24, 2012. Mike has been the President of Columbia
since the acquisition of the long-tcrm Asset Management business of Columbia Mapagement
from Bank of America in July 2010. Mike is leaving to assume the CEO position at Pyramis
Global Advisors. Mike’s responsibilities will be assumed by Ted Truscott, CEQ, U.S. Asset

Management & President, Annuities for Ameriprise Financial.

We are fortunate to have very strong business leaders and teams to provide important continuity
during this period. Ted will continue to work closely with our management team to ensure thar
there is no disruption to our day-to-day business operations and for our clients.

Rest assured, there are no changes to the investment side of the business nor to your current
portfolio team and I will continue to manage your relationship. If you have any questions
regarding this, please feel fiee to contact me:

Sincerely |

Alan J. Pukiin

Office of Supervisory Jurisdiction: - .
235 Frankiin Street Security praducts offered through Colurribia Mahagement Investment Distributors, Inc.,

Boston, MA 02110 tnember FINRA, Advisory services provided by Co_lumbie Managemert Investmenl Advisers, LLC, &oza)
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