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BAY COUNTY RETIREMENT BOARD OF TRUSTEES AGENDA
TUESDAY, OCTOBER 9, 2012 @ 1:30 P.M.

COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLOOR

BAY CITY, MI 48708
L CALL TO ORDER
L ROLL CALL
1. MINUTES
A, SEPTEMBER 18, 2012 REGULAR MEETING
B. SEPTEMBER 25, 2012 MONEY MANAGER PRESENTATIONS
Iv. PUBLIC INPUT
V. PETITIONS & COMMUNICATIONS

WHY INVESTMENT MANAGEMENT - LARGE CAP CORE MANAGER

1. JEFF COBURN, VP/ PORTFOLIO MANAGER/ANALYST
AND REINER TRILTSCH

B. PORTFOLIO VALUE - ¥/1/12 - 10/3/12
C. MONEY MANAGERS ON WATCH - (EFFECTIVE DATE)
1. DENVER INVESTMENTS (MID CAP GROWTH) - (12/15//09)
NO REFORT
2, WHV INVESTMENT (LARGE CAP CORE ) (9/14/10)
PORTFOLIO ENDING 9/30/12
D. MONEY MANAGER REPORTS
L. CORNLERSTONE (REAL ESTATE) - ENDING 8/31/12
2 EAGLE ASSET MGMT (SM CAP GROWTH) ENDING 8/31/12
3. HOTCHKIS & WILEY (SM CAP GROWTH) - ENDING 8/31/12
4. MACKAY SHIELDS (CONVERTIBLE BOND) - ENDING 8/31/12

E. RECAPTURE SERVICES
L. CONVERGEX GROUP - ENDING 8/31/12
F. NORTHERN TRUST
1. SUMMARY EARNINGS ENDING 8/31/12
G. REFUNDS/RETIREMENTS ENDING 9/30/12
H. BECKER, BURKE ASSQCTATES, CHICAGO, ILLINOIS
1 RENEWAL OF CONTRACT FOR CONSULTING SERVICES OF
RICHARD POTTER IN THE AMOUNT OF $140,000 FOR THE YEAR
2013. (FEE FOR 2012 WAS $123,000)
L JANE KNELLER
L REQUEST FOR NON-DUTY DISABILITY RETIREMENT

I ELECTION CALENDAR




BAY COUNTY RETIREMENT BOARD OF TRUSTEES AGENDA
TUESDAY, OCTOBER 9, 2012 @ 1:30 P.M.
COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLOOR
BAY CITY, MI 48708

VL ANNOUNCEMENTS
A. NEXT REGULAR MEETING - TUESDAY, NOVEMBER 13, 2012 AT 1:30 P.M. -
COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLOOR, BAY CITY, MI 48708
VIL UNFINISHED BUSINESS
A BECKER BURKE REPORT ON MACKAY SHIELDS
B. CORPORATION COUNSEL

L CORRESPONDENCE REGARDING MONEY MANAGER CONTRACTS
(COPIES TO BE PROVIDED AT THE MEETING)

VHI NEW BUSINESS
A, DENVER INVESTMENTS
1. PERFORMANCE EVALUATION
X, MISCELLANEOUS BUSINESS

X. ADJOURNMENT
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The meeting, held in the Bay County Commission Chambers, 4™ Floor, Bay County
Building, 515 Center Avenue, Bay City, Michigan, was called to order by
Chairman, Steve Gray at 1:35 P.M. Roll call was taken. All trustees are
present, except Mr. Brzezinski and Mr. Pett

1. Moved supported and carried to excuse Trustee Brrzezinski and Pett.

2. Moved supported and carried to receive the minutes, as printed, from
August 14, 2012 regular meeiting.

Mr. Gray called for public input. Seeing no one from the public present, he
moved on to petitions and communications.

Present today from Schroders of New York City, New York is Cathie Mazza,
Director of Client Relationship Management. Matthew Dobbs, Executive Director
will participate via teleconference. Their report was provided electronically
to the Board.

Ms. Mazza gave an overview of their company. They continue to operate as an
independent asset management firm and as of June 30, 2012 they had 305 billion
dollars in assets under management and about 1.4 billion in surpius. They run
their business very conservatively and want to make sure that they are good
stewards cf our money. She then turned the meeting cover to Matthew Dobbs,
portfolio manager for their international small cap strategy.

Mr. Dobbs gave an update on the small cap team, performance, policies and stock
allocation. They have a stock-focused process with a relatively modest overlay
on regional allocation. They had two team members of their Pan Europe group
resign, and are still looking to replace them. There have been staff changes
in the Pacific ex Japan group as well. For the period ending June 30, 2012 it
was a difficult period for markets generally but also for small cap stocks. He
discussed their performance compared to the benchmark and what worked and what
did not work. He concluded his presentation, answered questions from the
Board, and ended the presentation. Ms. Mazza thanked the Board and departed.

3. Moved, supported and carrisd to receive the performance report presented
by Schroders.,

4. Moved supported and carried to receive the Portfolio Value from January 1,
2012 through September 12, 2012. The value today is $249 million.

Trustee inguired about the status of his request for a report regarding sources
and uses of funds on a monthly basis. Ms. Wright respcnded that due to time
constraints she has not yet addressed this request.

5. Moved, supported and carried to receive the portfolio reports from the
money managers on watch status: Denver Investments, Marvin & Palmer and
WHV Investments all ending 7/31/12 and 8/31/12.

6. Moved, supported and carried to receive portfolio reports from Cornerstone

ending 7/31/12, Eagle Asset, Hotchkis & Wiley, Loomis Sayles, MacKay
Shields, and Convergex Recapture ending 7/31/12 and 8/31/12.

/
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7. Moved, supported and carried to receive Northern Trust’s Summary Earnings
ending 7/31/12.

8. Moved, supported and carried to receive Refunds/Retirements for the month
ending 8/31/12.

9. Moved, supported and carried to approve the proposed fees by Gabriel
Roeder Smith for the December 31, 2012 Actuarial Valuation. The fee range
is $29,500 to $32,000.

10. Moved, supported and carried to receive public notice of meetings
scheduled for September 25, 2012 and October 9, 2012.

11. Moved, supported and carried Lo approve the purchase of other governmental
service time by Patricia Shorkesy.

ANNOUNCEMENTS ;

A. Next regularly scheduled meeting will be Tuesday, Octcber 9, 2012 at 1:30
P.M. in COMMISSIONER’S CHAMBERS, 515 CENTER AVENUE - 4™ FLOOR, BAY CITY,
MI 48708.

UNFINISHED BUSINESS: None

NEW BUSINESS: Ncne

MISCELLANEQOUS BUSINESS:

Trustee Deaton advised that he will not be available for the September 25

meeting and requests to be excused.

ADJOURNMENT :
12. Moved, supported and carried to adjourn the meeting at 2:25 p.m.

Respectfully submitted,

Cw@;‘c@xz bt

Crystal “Hebert
Finance Officer/Secretary

Transcribed by: Naomi Wallace




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
September 18, 2012

IN THE BOARD OF COMMISSIONER'S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT __1:35 P.M.

OTHER PRESENT: RICK POTTER, DANEAN WRIGHT, CRYSTAL HEBERT, CATHIE MAZZA
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The meeting, held in the Bay County Commission Chambers, 4 Flcor, Bay County
Building, 515 Center Avenue, Ray City, Michigan, was called to order by
Chairman, Steve Gray, at 9:01 A.M. Rcll call was taken. All trustees are
present, except Mr. Coonan, Mr. Deaton, and Mr. Ryder.

1. Moved, supported and carried to excuse Trustees Coonan, Deaton, and Ryder.

Mr. Gray called for public input. Seeing no one from the public present, he
moved on to petitions and communications.

Present today are four meoney managers who will present their performance
reports to the Board. Copies of their reports were provided in advance to the
Board via the web site. First on the agenda is Todd Needham, from Loomis
Sayies, our Corporate Bond Manager, based in Boston, Massachusetts.

Mr. Needham reports that one change has occurred in their staff. Their former
head of Fixed Income Trading, Jan Sharp, retired at the end of June. She has
been replaced by Chip Bankes. Chip has extensive experience and has been in
the trading market for 20+ years. He will also head up Equity Trading.

Az of the end of August 2012 the firm has 3180 killion dollars in assets. Of
that amount, $164 billion is in fixed income with the remaining amount in
manager ccst equity styles. Mr. Needham discussed the breakdown of fixed
income assets for Bay County and the guideiines set forth by the Board. He
discussed their year to date performance which is 8.99% compared 7.67% for the
index. He states that this year has been volatile given the global economic
universe. He discussed the investment results from incepticon (1997), five
years, three years, two years, and one year. They have consistently
outperformed the benchmark. Mr. Potter, our consultant gquestioned if these
results reflect that the guideline is Tndex plus 1%.

Loomis Sayles expertise is selecting proper corporate bonds to put into our
portfolio. A big return is coming from U.S. Investment Grade Market. He
discussed sector distribution as of 8/31/2012 and sector allocation changes.

e discussed the current eccnomic situation and the impact of rising interest
rates con the bond market, legislation due to expire, and the US fiscal cliff.
One of the challenges they are facing is growth and real perscnal income has
been slew. If tax rates should rise that will be ancther punitive to consumers
across the board. In relation to this fiscal cliff it is making it difficult
for businesses to make long-term plans because of lack of understanding of what
the tax structure will be going forward. Mr. Needham answered gquestions from
the Board, and concluded his presentation.

2. Moved, supported and carried to receive from Loomis Sayles, the
perfcrmance report ending 8/31/12.

At the conclusion of this presentaticn a short break is taken at 9:50 a.m.
Back on the record at %:58 a.m.
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Next presenters are Beth Griper and Ed Silverstein from MacKay Shields, our
Convertible Bond Manager, based out of New York City, New York.

Ms. Griper gave an update on the company which has been in business since 1938.
They had $58 billion under management, but have grown guite a bit this year,
part of it market appreciation, a good bulk being new clients that joined their
firm. As of &/31/2012 they have $72.4 billion dollars under management. Last
December they hired a new CEO. FEach of the teams at MacKay set the process and
philosophy of how they run their strategies, so in terms of impact on the
Convertibles Division, everything is status quo. There have been no staff
changes to the Convertibles Team since her last visit to Bay County.

Consultant, Rick Potter, stated there are big differences betwesn the
performance of the MacKay portfolio and Convertible Indices. Some differences
were attributed to quality requirements of this portfolio versus what is in
some of the indexes that they can be judged against. So regarding strategies
and markets, he asked 1if they could expand on that aspect in their presentation
today.

Mr. Silverstein described what comprises a convertible bond. Convertibles are
a hybrid instrument, part bkond, part stock. Your down side is protected by the
bond feature where it pays you semi-annual interest, and matures at the amount
that you paid for it. The up side is participation in equities because if the
stock prices moves higher you have that ability to convert it to something
worth sigrificantly more than what you paid for it. What vyou are sacrificing
with & convertible bond is the interest rate will be lower for that conversion
feature. So, over the life ¢f the bond vou are sacrificing a yield in exchange
for having this upside participation in stock.

Our portfeolic is a very high gquality portfolio. The guidelines that were set
forth when they started managing this account was it had to have an overall
investment grade rating. The bonds in this account have an overall investment
rating cf A- which is about two notches above where investment grade is. When
the market is down this portfolio tends to hold up very well because the
gquality is very good. It tends to underperform when the market is going up.

It is basically a very conservative way of investing convertible bonds and
conservative in getting eguity exposure. This may explain some of the
performance issues that we will be discussing.

Mr Potter asks what would be the consequences ¢f a change in guidelines, and
what kind of change could be made that would not overly increase the amount of
risk in the portfolioe?

Mr. Silverstein responds that most of the convertible bond universe, about 2/3,
is non investment grade, so by segregating out this 80% requirement for
investment grade and that the overall portfolio has to be a BBB+ or better, vyou
are eliminating a lot cf things that can be considered. He thinks we could
move up the portfeolio to maybe 25-30% being be non investment grade and still
have an overall rating of say BBB- which would be the investment grade cut off.
It would expand the ability to invest the portfolio without significant
compromise in the quality.
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Trustee asks how we compare to other portfolios they manage. Mr. Silverstein
responds that Bay County is the most conservative peortfolice thev manage. That
does not make it wrong, as 2008 showed, ocurs was probably the best performing
portfolioc they had. The guestion is will we see that type of environment
again, or was that a once in a multi-decade situation that is unliikely to
repeat. Most of the clients they have that are ccnsidered investment grade
clients allow for 25% of their portfolio to be in non investment grade
convertible bonds and do not have an overall margin of invesiment grade rating
for the poertfolio. They simply reguire that 75% of the portfolio be invested
in investment grade bonds and 25% be non investment grade.

Mr, Silverstein went on to describe their investment process and portfolio
construction. He discussed their investment team members, their backgrounds
and experience. He reviewed the historical rates of return from 2003 through
2011 and explained reascons for over and under performance. Since inception
they have beaten the index by a fairly wide margin for a relatively long period
of time. Regarding oultlook, they continue to like stocks and convertible
bonds. Stocks appear inexpensive, and they are the primary driver of the
performance of convertible bonds. 1If you look at the securities they own that
have done very well it is because the underlying stock did well. If you look
at the ones that have been hurt it is because the stock got hit, and in others,
the stocks have not gone up or down, The focus, geing forward, always has to
be on what the eqguity markets are going to do. They see stocks as relatively
attractive, companies that are well managed, the cost structure 1s lean, not a
lot of excess capacity in manufacturing, and profits will be very gcod. He
discussed concerns about the U.S. economy, the European economy and the impact
on the markets. Mr. Silverstein and Ms. Griper answered questions and
concluded their presentation.

3. Moved, supported and carried to have Becker Burke conduct research on the
rates of the return for MacKay Shields over time and also to evaluate the
consequences of a less restrictive investment policy. Becker Burke to
present at the December 11, 2012 meeting.

4, Moved, supported and carried to receive from MacKay Shields, the
performance report énding 8/31/2012.

5. Moved, suppocrted and carried to adjourn the morning session.

The meeting adjourns at 10:55 a.m. for lunch break. Meeting resumes and is
back on the record at 1:03 p.m.

The next presenters are Kevin Ryan, and Scott Westphal, Cornerstone Real Estate
based out of Stamford, Connecticut.

Mr. Ryan states that Bay County selected real estate securities in October
2008. About two weeks ago was the four year anniversary of Lehman Brothers
going under, which was considered the beginning of the financial c¢risis. At
the time there was much concern about what was going to happen. Bay County
made the decision that this was a good allocation, jumped in, and the
performance and the return we have achieved indicates it was a good decision.

(o
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Scott Westphal gave an overview of the company. They have $36.2 billion of
private and public real estate interests as of June 30, 2012. They are the
real estate arm of MassMutual Financial Group. Mr. Westphal, along with Mr.
Pave Wharmby, head up the Real Estate Securities Team. Two analysts have left
the team and they are currently recruiting to replace them. He discussed the
economy and the positives they see, and the concerns they see. Ee discussed
vacancy across the four property sectors: apartments, office, industrial and
retail. Demand for apartments continues to be strong. He discussed the
mortgage market and the impact of CMBS {(mortgage backed securities), many cf
which were issued on properties that were not of high gquality. There is some
concern in the secondary markets about when this CMBS comes due and what it
could potentially do to the commercial real estate markets. Cornerstone does
not believe it will be a major facter in the REITS because for the most part
they do not invest in these secondary markets, however, they will watch the de-
leveraging across the national markets.

Our portfolioc is composed of industrial, hotels, diversified, shopping centers,
self-storage, office, healthcare (housing for the elderly) regional malls,
apartments, and other (manufactured homes and free standing). He discussed the
portfolio’s performance compared to the index. Year to date the benchmark was
17.2% and our net was 15.09%.

The representatives concluded their presentation, answered a few gquestions from
the Board, and departed.

6. Moved, supported and carried to receive from Cornerstone Real Estate the
performance report ending 8/31/2012.

The final speakers are Pat McMenamin and Jim Miles, from Hotchkis & Wiley, a
Small-Cap Value Manager based out of Los Angeles, California.

Mr. McMenamin gave an overview of the company. He states there are no changes
in terms of their ownership structure. They are an independent, employese owned
firm, managing about $18 billion in client assets. Of that amocunt about $1
billion is invested in Small Cap Value strategy that they manage for Bay
County. They continue to be very stable in terms of their employee base with
no turnever of investment professionals,

Jim Miles talked about the markets in general. In the mid 90's equity
investing was very popular, today, they are an asset class no one wants to talk
about. Because of the volatility of that asset class they have seen a lot of
price movement, returns not terribly attractive, and conseguently, investors
are not interested in the asset class, in general. Although the volatility of
buying US Treasuries is very low, the risk of not achieving a real rate cf
return is relatively high. He views this as risky. Conversely when he thinks
about buying a high quality equity portfolio in today’s market, he assumes a
lot of price volatility. But given that expectations are so low for growth and
profit generation, he is getting paid more in current cash flow from those
companies, has the potential for growth, and alsc a strong likelihood that he
will maintain his purchasing power. Today as we look at our portfolio we see
that the compensation we are getting by buying egquities versus treasuries is at
nearly an all time high.
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On page 8 of their report the performance chart indicates that the portfolio
has out performed the index since inception. Our top ten heldings include
communications, trucking, apparel, insurance, utilities, manufacturers, and
others. The overall holdings in our portfolio range from 50 to 60, currently we
have 53 holdings. They have compliance systems that track the portfolio to
assure compliance with cur investment policy.

He discussed volatility in the market and how it can be seen as a “fear
trigger” and cause somecne to sell, or it can be viewed as an opportunity to
purchase more, if the fundamentals of the company are still solid. The
representatives concluded their presentation, answered a few questions from the
Beoard, and departed.

7. Moved, supported and carried to receive from Hotchkis & Wiley, the
performance report ending August 2012,

ANNOUNCEMENTS :

A. Next regularly scheduled meeting will be Tuesday, October 39, 2012 at 1:30
P.M. in COMMISSIONER’S CHAMBERS, 515 CENTER AVENUE - 4™ FLOOR, BAY CITY,
MI 48708. Also, on that date Gabriel Roeder Smith will be presenting the
actuary data at 10:30 a.m. at this location.

UNFINISHED RBUSINESS:

Trustee asked to allow time for our Consultant, Rick Potter, to summarize
today’s presentations. Mr. Potter stated that what we saw today were four
successful managers, each good at what they do with each bringing something to
the table. Mr. Black added that when we lock at the returns for the system,
the diversification put in place by the Trustees has significantly helped to
improve the asset fund for the Plan. Looking at the world today, the
challengss continue to be open to learning new things, listening to these
managers and ultimately trying to place our money where it makes most sense.

NEW BUSINESS:
A. Format for next vear’s money manager presentations.

There was much discussion on this topic and several options were put forth.
Ideas promoted were 1) several meetings during the month 2) remove well
performing managers from the speaksr schedule and focus on the others 3)
compacting today’s format further by starting at 8:30 am, allow 45 minutes per
manager, and conclude by noon 4) tele-conference calls rather than face-to-
face.

The current Investment Policy requires managers tc appear and present to the
Board, so any change in appearances would reguire a change to the Investment
Policy. Rick Potter advises that we should see ocur managers once a year
because we don’t know what information they will be providing. He feels the
8:3C to noon format sounds reasonable.

The discussion of managers that perform well and those that do not led to a
discussion on manager contracts. When a manager is terminated and a new one

7
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has been selected the Chairman stated he felt our current system ¢of getting new
contracts in place is too slow. His recommendation is to hire independent
counsel to handle the issue of money manager contracts.

Mr. Potter states that over the years money managers have become much more
particular about investment contracts. The amount of work involved in
reviewing individual contracts is more complex that what it used to be. That
is one of the concerns of this Board is when a manager is terminated and a new
one hired, it is taking too long {(months) to get the new contract in place.

Another Trustee stated we should perhaps table this discussion until the next
regular meeting due to the fact that three Trustees are not present today and
have not had the opportunity for input regarding the meeting schedule or
replacing Corporation Counsel.

Another recommendation made was because Bay County i1s one of a few counties
that has the Executive form of government, and Oakland County being identical
to Bay, we should check with the Oakland County Retirement Board and inquire as
to whether they use Corporation Counsel. Further, it was recommended that the
Chairman and Co-Chairman of the Retirement Board schedule a meeting with
Corporation Counsel, Martha Fitzhugh, and with County Executive, Tom Hickner to
discuss their concerns.

8. Moved, supported and carried that a meeting be scheduled between the
Chairman and Co-Chairman of this Becard with County Executive and
Corporation Counsel to discuss concerns of the Board of Trustees.

MISCELLANEQUS BUSINESS: None

ADJQURNMENT :

9. Moved, supported and carried to adjourn the meeting.

Respectfully submitted,

CrystalKHebert

Finance Officer/Secretary

Transcribed by: Naomi Wallace




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
September 25, 2012
Portfolio Performance Reports From Four Money Managers

IN THE BOARD OF COMMISSIONER’'S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT _9:01 A.M.

CTHER PRESENT: RICK POTTER, JEFF BLACK, DANEAN WRIGHT, TODD NEEDHAM, BETH GRIPER,
EDWARD SILVERSTEIN, KEVIN RYAN, PAT MCMENAMIN, JIM MILES
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October 2, 2012

Ms. Danean Wright
Redrement Accountant

Bay Couanty Employee's Retitement System

515 Center Avenue

Suite 706

Bay City, M1 48708-5128
RE:

Dear Board of Trustees:

Bay County Employees' Retirtement System

Please find the preliminary investment returns for the periods ending September 30, 2012 in the table below:

Time Weighted Total Return
Gross of Fees

Since
September | 3rd Quarter] Year-to- Three Year Five Year Inception®
2012 2012 Date One Year | Annualized Annualized Annualized

Bay County Employecs’
Retirement System 2.11% 8.69% 17.15% 33.91% 11.79% 1.99% 5.35%
S&P 500 2.58% 6.35% 16.44% 30.20% 13.20% 1.05% 5.10%

*Since Inception Date 03/18/04

As always, we stand ready to answer any questions or comments you may have regarding the portfolio performance.
Thank you for your continued confidence in WHYV Investment Management and the Large Cap Core Investment

Team.

Best regards,

A

Jeftrey C. Coburn, CFA

Ce: Richard Potter

WHY Investment Managemene

301 Bamtery Streer, Suire 400 San Franciseo, CA 94111-3203

1

Tel: (800) 204-26350

whv.com




B CORNERSTONE

PERFORMANCE HISTORY
Bay County Employees’ Retirement System

Percent Return
Per Period

Time Period 8/31/2012
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Inception (October 21, 2008)
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10/4/2012

REFUNDS: FOR THE MONTH ENDED SEPTEMBER 30, 2012

RETIREE CONTRIBUTIONS DEPARTMENT EFFECTIVE
TRANSFERRED DATE

Hale,Carol 29,398.82 Deferred 0908 12
Mindykowski, Patricia 14,950.72 Deferred 091012
King, Bruce 7,597.00 Deferred '08 30 12
DECEASED EMPLOYEE/ BENEFICIARY REFUND/ DATE/DEPARTMENT
RETIREE PENSION
Merry, Emma N/A Pension 09712112

NO REFUNDS ACCUMULATED UNION DATE

EMPLOYEE NAME CONTRIBUTIONS GROUP TERMINATED

Zielinski, Nichole 652.32 BMCF 8/21/12
Skowronek, Andrew 77.50 BMCF 8172
Shark, Tracey 3,503.06 BMCF 81212
Lang, Cassandra 198.93 BMCF 827112
Rosenbrock, Kelly 682.16 USwW 12/31/10
Remington, Stephen 1,474.59 USW PT 81112

6,588.56
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Becker, Burke
A8 SO CT1 ATES

225 West Wacker Drive, Suite 400
Chicago, 1llinois 60606

Danean Wright

Bay County Employees Retirement System
515 Center Avenue

Bay City, MI 48708

Dear Danean:

The purpose of this letter is to confirm with the Bay County Employees Retirement System, Becker,
Burke’s fee for 2013.

The System currently has a retainer fee arrangement with us. This fee was established in 2006. It covers all
investrnent consulting work for the defined benefit plan; performance evaluation, investment policy
review, and investment manager search consulting.

Prior to 2006, the System paid for performance evaluation on an ongoing basis and manager searches
were billed separately. The retainer fee established in 2006 was $125,000 annually, billed quarterly in
advance. Since 2006 there have been no fee increases.

For 2013 the annual retainer fee is $140,000 annually. This is the first change in 6 years. It reflects
changes in our costs over this period, and an increase in the resources we devote to servicing this
relationship. Certainly the results that have been achieved in a very difficult environment speak well of
everyone's efforts on behalf of the fund.

We value highly our relationship with BCERS and look forward to a continuing fine relationship. If there
are questions or other ways, we can be of assistance, please let us know.

Cordially,

AL
- /““’«.. { .. Efm

Richard L. Potter
Principal
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CEBAY COUNTY

homast vckner Health Department

Bay County Executive Creating A Healthy Environment Fer The Commamity

Barbara MacGregor, RN, BSN
Public Health Director

Kirk H. Herriek, DO
Medical Director

September 17,2012

Danean Wright

Retirement Administrator/Accountant

Bay County Employees’ Retirement System
515 Center Avenue, Suite 706

Bay City, Michigan 48708

Dear Ms. Wright:

1200 Washington Avenue
Bay City, Michigan 48708

{985} 895-2082

FAX (080) 8054014

- TDB (989) 8954048
www.bavcounty-mi.gov/Health

Re: Jane Kneller

Thave reviewed the medical reports submitted by Jane Kneller’s physician and the job
description for the Dispatcher Position. Dr. James Campat has followed her medically for
several years. He doesn’t feel she is capable of performing the stressful duties of her job. Other
complicating medical conditions also are a factor preventing employment. After my complete
review of the submissions, I do not feel she is capable of participating in gainful employment.

Sincerely,

= N A 9 o7

Kirk H. Herrick, D.O.
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