BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY ASSOCIATION

PAGE

AGENDA

TUESDAY, OCTOBER 14, 2014
(Tmmediately Following the Retirement Board of Trustees® Meeting @ Approximately 2:30 P.M.)

COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4" FLOOR
BAY CITY, MI 48708

11.

IH.

V.

VL

Vil

VIIIL

IX.

CALL TO ORDER

ROLL CALL

MINUTES

1.

SEPTEMBER 9, 2014

PUBLIC INPUT
A, PORTFOLIO VALUE 1/31/14 - 9/30/2014
B. MONEY MANAGER REPORTS
1. C.8. MCKEE - PORTFOLIC ENDING 8/31/14 & 9/30/2014
C. VEBA YTD BUDGET REPORT AS OF 9/30/2014
D. 2015 BUDGET PROPOSAL UPDATE
E. CORRESPONDENCE C.S. MCKEE
1. REBALANCE PLAN ASSETS
ANNOUNCEMENTS
Al NEXT REGULAR MEETING - WEDNESDAY, NOVEMBER 12,

2014 IMMEDIATELY FOLLOWING THE RETIREMENT BOARD
OF TRUSTEES MEETING AT APPROXIMATELY 2:30 P.M. ,
COMMISSIONERS CHAMBERS, 515 CENTER AVENUE - 4™
FLOOR, BAY CITY, MI 48708

UNFINISHED BUSINESS

NEW BUSINESS

MISCELLANECGUS BUSINESS

ADJOURNMENT
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NOTE: In addition to these typed minutes, this Board meeting was also taped, These tapes are
available for review in the Retirement Office.

The meeting of the Board of Trustees was held on September 9, 2014 at 3:31 p.m,
in the Commission Chambers, 4'" Floor, Bay County Building, 515 Center Avenue,
Bay City, Michigan. Roll was taken.

Trustees Present: Chairperson Gray, Mr. Brzezinski, Mr. Coonan, Mr. Gromaski,
Mr, Herek, Mr. Morse, Mr. Pett, and Mr. Starkweather,

Trustees Absent: Ms. Goetz.

Also Present:

Consultant: The Bogdahn Group: Howard Pohl and Peter Brown.
Finance Qfficer: C(rystal Hebert

Retirement Administrator: Rebecca Marsters

Corporation Counsel: Timothy Quinn, Shawna Walraven.
Attorney: Thomas Michaud

Pubiic: Yes

The meeting was called to order by Chairman, Steve Gray at 3:31 p.m.
1. Moved, supported and carried to excuse Trustee Goetz.

2. Moved, supported and carried to approve the minutes, as presented, from
the August 12, 2014 meeting.

Mr. Gray called for public input. As there was no public input, he moved onto
petitions and communications.

Present today from The Bogdahn Group were Howard Pohl and Peter Brown to
present the second quarter report ending June 30, 2014.

The second guarter showed an ending market value of about $40.7 million with
about $1.3 million of return on investment during the quarter., Looking at the
most recent 6 months, we have $2 million on return of investment. The one-year
going from $34.45 million with a little over half of a million dollars of that
being contributed and $5.7 million of return on investment. The total plan
performance on page 16, in graphic form as well as the tabular information,
showed a total plan return of 3.24% just fractionally below the policy and
median. For the last year, up 16.6% ranking at the 44*" percentile above your
policy in the median and the two-year number top quartile. Focusing on the two
years, just about average compounding at a little over 12.2% for the last five
years. Total domestic equities a little bit below average for the quarter, but
top third for the year. Top decile up 8% at two years so we do not have that
total domestic equity going back in time.
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He reviewed the performance of the individual money managers. Dodge & Cox, the
large cap value manager, was above average for the quarter and top 2% for the
year and top 1% for the last two years. Atalanta Sosnoff was a little bit
above average for the quarter, but did not have a good year falling about 5%
below the median plan and about 6% below the index plus 100 basis points., They
were in the top 15% of the vear the end of June of 2013. Lord Abbott was a
little bit below average for the quarter, but their one-year number ranked in
the top 24% and top 28% for the last two years. Strong domestic equity
performance. CS McKee, on the fixed-income side, was below average but very
close to the index for the quarter. They were just about exactly on top of the
index for the one year and two years meeting the index but a little bit below

the median. Mr. Pohl stated overall results were fine and there were no
problems.

3. Moved, supported and carried to receive the second quarter report from The
Bogdahn Group ending June 30, 2014.

4. Moved, supported and carried to approve the contract for consulting
services with The Bogdahn Group.

5. Moved, supported and carried to receive the Portfolio Value from 1/1/13 -
8/29/2014, 2014. Today’s value is $41,414,793.42 million.

6. Moved, supported and carried to receive the VEBA year-to-Date Budget
Report.

ANNOUNCEMENTS :

. Next regularly scheduled meeting will be Tuesday, Qctober 14, 2014

immediately following the Retirement Board of Trustees Meeting at
approximately 2:30 p.m. in Commissioner’s Chambers, 515 Center Avenue - 4%
Floor, Bay City, MI 48708.

UNFINISHED BUSINESS: None
NEW BUSINESS: None
MISCELLANEQUS BUSINESS: None

ADJOURNMENT :
4. Moved, supported and carried to adjourn the meeting at 3:38 p.m.
Respectfully submitted,

Q/L il Hadet

Crystal HeBert
Finance Officer/Secretary

Transcribed by: Tracy Cederquist




MEETING OF THE V.E.B.A. BOARD OF TRUSTEES COMMITTEE
SEPTEMBER 9, 2014

IN THE BOARD OF COMMISSIONER'S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT _3:31 P.M.

TRUSTEE 1 2 3 4 5 6 7 8 9 10
BRZEZINSKI Y Y Y S-Y Y Y Y

COONAN Y Y Y Y Y Y Y

GRAY Y Y h Y Y Y Y

GROMASKI S-Y M-Y Y Y S-Y Y Y

HEREK Y Y M-Y M-y Y S-Y Y

MORSE Y Y 5-Y Y Y Y S-Y

PETT M- S-Y Y Y M-Y Y M-Y

STARKWEATHER Y Y Y Y Y M-Y Y

GOETZ E [ E E E E £

TRUSTEE 11 12 13 14 15 16 17 18 19 20
BRZEZINSKI

COONAN

GRAY

GROMASKI

HEREK

MORSE

PETT

STARKWEATHER

GOETZ

CODE: M - MOVED; S - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED
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_ BAY COUNTY EMPLOYEES® RETIREMENT SYSTEM
% 5 BAY COUNTY VOLUNTARY EMPLOYEES' BENEFIGIARY ASGOCIATION
s BAY COUMTY BUILDING
515 CENTER AVENUL
BAY CITY, MICHIGAN 48708-5128

BOARD OF TRUGTERES
Steven Gray, Chaliparson
Rlchard Bazezinska

Kun Coonsn

Thomas 1. Hickner Richard Gromaaki
Bay County Executive Tom Herek
Jdon Morsn

Crystat Hehert Matthew Pail
Finance OfficorfSacratary Thomas Statkvreathos
September 10, 2014 Keislat Goute
ADMINISTRATIVE: STAFE

leffrey Davidek Yifany oy

Rebaceca Marstons

V.P./Marketing Mgr. (95Y) 895-1043

TO (930} 8054049

C.S, MCKEE, L.P. FAX {969} 895-4030

420 Ft, Duquesne Blvd.
One Gateway Center, 3™ Floor
Pittsburgh, PA 15222

Dear Mr, Davidek:

There is a need for the Bay County Voluntary Employees’ Beneficiary Association to rebalance
its total plan assets. Therefore, C.S. McKee has been identified as a manager who will veceive
an additional $625,000.00 (Six hundred twenty five thousand dollars) on Wednesday, September
10, 2014, for immediate investment per the standing investor guidelines.

If you have any questions regarding this matter feel free to contact me at (989) 895-2007.

Sincerely,

Cuptid fAcbect

Crystal Hebert
Finance Ofticer/Secretary

c: Bay County Employees’ Retirement System Board of Trustees
Howard Pohd, The Bogdahn Group
Peter Brown, The Bogdahn Group
Lérry Fumarolo, The Northern Trust Company
Rebecea Marsters, Retirement Administrator
Theresa Costanzo



