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BAY COUNTY RETIREMENT BOARD OF TRUSTEES AGENDA
TUESDAY, OCTOBER 8§, 2013 @ 1:30 P.M.
COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4" FLOOR

BAY CITY, MI 48708

CALL TO ORDER

ROLL CALL

MINUTES

A. SEPTEMBER 10, 2013
PUBLIC INPUT

PETITIONS & COMMUNICATIONS

A. GABRIEL ROEDER SMITH & COMPANY, JIM ANDERSON
1. DECEMBER 31, 2012 ACTUARIAL VALUATION

B. PORTFOLIO VALUE - TO BE PROVIDED

C. MONEY MANAGERS ON WATCH - (EFFECTIVE DATE)

1. BARINGS - (6/6/13)
NO REPORT
D. MONEY MANAGER REPORTS

CORNERSTONE - ENDING 8/31/13

1.
2. EAGLE ASSET MGMT - ENDING 8/31/13
3. GENEVA CAPITAL - ENDING 8/31/13
4, LOOMIS SAYLES - ENDING 8/31/13
5. MFS INVESTMENT - ENDING 8/31/13
0. MACKAY SHIELDS - ENDING 8/31/13
E. RECAPTURE SERVICES
l. CONVERGEX - ENDING 8/31/13
F. NORTHERN TRUST
1. SUMMARY EARNINGS ENDING 8/31/13
G. REFUNDS/RETIREMENTS ENDING 9/30/13
H. BECKER, BURKE ASSOCIATES, CHICAGO, ILLINQIS

L. RENEWAL OF CONTRACT FOR CONSULTING
SERVICES IN THE AMOUNT OF $140,000 FOR THE
YEAR 2014.
(FEE FOR 2013 WAS $140,000)
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L BCERS YTD BUDGET REPORT AS OF 9/30/13
J. OTHER GOVERNMENT SERVICE - BUY BACK

i MATTHEW PETT

2. STEVE GRAY
K. AMENDMENT OF ELECTION RULES
L. LEGAL COUNSEL FOR THE PENSION SYSTEM
ANNOUNCEMENTS

Al NEXT REGULAR MEETING - TUESDAY, NOVEMBER 12,
2013 AT 1:30 P.M., COMMISSIONERS CHAMBERS, 515
CENTER AVENUE 4™ FLOOR, BAY CITY, MI 48708

UNFINISHED BUSINESS

NEW BUSINESS

MISCELLANEOUS BUSINESS

ADJOURNMENT
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The meeting, held in the Bay County Commission Chambers, 4th Floor, Bay County
Building, 515 Center Avenue, Bay City, Michigan, was called to order by
Chairman, Steve Gray at 1:33 p.m. Roll call was taken. All trustees are
present except Ms. Peltier,.

1. Moved, supported and carried to excuse Trustee Peltier.

2. Moved, supported and carried to approve the minutes, as printed, from the
July 9, 2013 regular meeting.

3. Moved, supported and carried to approve the minutes, as printed, from the
July 31, 2013 budget review meeting.

4. Moved, supported and carried to approve the minutes, as printed, from the
August 13, 2013 regular meeting with a correction to Motion number 4.
Motion number 4 indicates a Yes for Mr. Gray, it should bhe a No,

5. Moved, supported and carried to approve the minutes, as printed, from the
August 20, 2013 Experience Study meeting.

Mr. Gray called for public input. Seeing no one from the public present, he
moved onto petitions and communications.

Present today are Cathie Mazza, Director of Client Relationship Management and
Richrd Sennitt, Fund Manager from Schroders, our Small Mid/Cap International
Equity Fund, out of New York City, New York. A copy of their performance
report was provided to all Trustees, in advance, via the web.

Ms. Mazza gave an update on the organization. Currently they have $388 billion
dollars in assets under management. They have over 36 offices in 27 countries.
All of those offices have on the ground resources that each investment team can
utilize,

Mr. Sennitt reviewed their philosophy and approach te International Small/Cap
which was outlined on Page 2. On Page 5 he reviewed the investment
environment. He stated that when economies are improving, Small Cap,
historically, tends to perform slightly better than Large Cap. Qver the last
year, Small Cap has done well through the end of June and has outperformed the
Large Cap. Performance to June 30, 2013 Schroders outperformed the benchmark
7.1 to 5.4, Since inception the benchmark is 2.9 compared to Schroders 4.0.
He discussed the Fund characteristics of value, growth, quality, momentum and
risk. The stock specific factors is the biggest contributor te risk which is
typical from this portfolio.

He reviewed the markets that are underweight (Financials) and overweight
(Consumer Discretioconary)} and the reasons why, recent stock transactions by
region, and thelr top ten holdings by region as of June 30, 2013. In the
overview, he states that they have seen markets go up, but that has been driven
almost entirely by the fact that their ratings have gone up. What they have
not seen come through, is earnings. They are waiting for companies earnings
growth to come through for the markets to do well. Growth is starting to pick
up in most of the regions and at the same time most of their costs remain

/
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quiescent in the sense that the labor market is quite loose, so labor rates are
not going up, commodity prices have been coming down, and not much in raw
material cost/push, and interest rates remain low. So, from that perspective,
you do get a bit of top line growth, and he thinks we will see earnings start
to come through. Earnings historically tend to be driven by things like an
improving economy.

Mr. Sennitt answered questions from Trustees regarding how they determine which
global markets to invest in, the economic situation in Greece, Cyprus and
Spain, and fiscal stimulus challenges. They concluded their presentation at
2:16 p.m. and departed.

6. Moved, supported and carried to receive the performance report from
Schroders.

Corporation Counsel, Martha Fitzhugh, is present, so in the interest of time,
Chairman will have her speak first and then resume the outlined agenda.

7. Moved, supported and carried to deviate from regular order of business.

Ms. Fitzhugh states she would like to discuss Item D on the Agenda, the Ray

Arenac Behavioral Health Retirement Ordinance Amendment (pages 21 and 22). The
Ways and Means Committee had this information last week, because that committee
makes changes to the retirement ordinance. A summary of the proposals by BABH
Authority will be presented on Tuesday at a session meeting. The purpose is to
implement a voluntary early retirement option for BABH employees. Employees of
BABH have through December 31, 2013 to accept this early retirement option,

The amendment will come before this Board probably at the next scheduled
meeting.

Ms. Fitzhugh stated that she and Danean Wright met with Tom Michaud, of the law
firm Van Overbeeke, Michaud and Timothy, P.C., from Detroit, Michigan. They
discussed a retention agreement for some part time services. Mr. Michaud will
provide technical updates to our Retirement Ordinance.

The third issue that Ms. Fitzhugh addressed was the upcoming elections for the
Board of Trustees. There is a vacancy for representative of Bay Medical Care
Facility due to the resignation of Ms. Carpenter. The Library/Sheriff
representative term expires on December 31, 2013 and will be up for election.
Ms. Fitzhugh suggested that this Board may want to consider amending the
Election Rules to allow both elections to be run at the same time. If this
Board wants to consider that, she will provide an amendment to the election
rules that addresses the issue of a vacancy not being filled within 90 days.

8. Moved, supported and carried to approve an amendment to the Trustee
Election Rules to allow an extension of time beyond the 20 day window.

Corporation Counsel will prepare and submit this amendment to the Board of
Trustees.

The next item on the agenda is the second quarter report ending June 30, 2013
presented by Becker, Burke Assoclates. Jeff Black and Howard Pohl are present

A
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today to present this report.

Mr. Black states that results were very strong for this quarter. In the first
quarter the markets were going up with strong double digit equity returns. It
continued that way until about mid-May when Fed Chairman Ben Bernanke started
talking about potentially ending or tapering off the quantitative easing. This
spooked the market a little and is reflected in the returns. The Bond Market
had the poorest performance. The Total Fund had a 1.0% return for the quarter
which exceeded the policy index by 0.3%. For the one year period, the total
fund again out performed the policy index. He reviewed the performance of the
individual money managers. Overall, Becker Burke sees no problems and does not
recommend any changes at this time.

Mr. Pohl commented on the resignation of Danean Wright and stated that Becker

Burke is ready to assist in any way during the transition to a new Retirement
Administrator.

9. Moved, supported and carried to receive the second quarter performance
report by Becker, Burke Associates.

10. Moved, supported and carried to receive Portfolio Value from January 1,
2012 to September 3, 2013. The value on September 9, was $275 million.

11. Moved, supported and carried to receive the copy of the Retirement
Ordinance Amendment as prepared by Bay Arenac Behavioral Health.

12, Moved, supported and carried to receive portfolio reports from

Cornerstone, FKagle Asset, Hotchkis & Wiley, Loomis Sayles, and MFS
Investment all ending July 31, 2013,

13. Moved, supported and carried to receive the report from ConvergEx ending
July 31, 2013.

14. Moved, supported and carried to receive Northern Trust’s Summary Earnings
ending July 31, 2013,

15. Moved, supported and carried to receive Refunds/Retirements report for the
month ending August 31, 2013.

lo. Moved, supported and carried to receive the BCERS Year-To~Date Budget
Report.

17. Moved, supported and carried to receive the Cost Allocation Plan Ending
December 31, 2011 for retirement account #731-247400.

Trustees discussed the possibility of having Ron Wlock, from Maximus come in to
make a presentation to the Board members regarding this cost allocation report.

18. Moved, supported and carried to table the issue of engaging Becker, Burke
Associates for consultation services to next month’s meeting.
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ANNOUNCEMENTS :

A, Next regularly scheduled meeting will be Tuesday, October 8, 2013 at 1:30
P.M. in Commissioner’s Chambers, 515 Center Avenue - 4t Floor, Bay City,
MI 48708,

UNFINISHED BUSINESS: None
NEW BUSINESS: None
MISCELLANEOUS BUSINESS None

ADJOURNMENT :

19. Moved, supported and carried to adjourn the meeting at 2:39 p.m.

Respectfully submitted,

Crystal Hebert
Finance Officer/Secretary

Transcribed by: Naomi Wallace




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
AUGUST 13, 2013 - AMENDED *

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT 1:35 P.M.

OTHER PRESENT: JEFF BLACK, HOWARD POHL, DANEAN WRIGHT, CRYSTAL HEBERT

TRUSTEE 1 2 3 4 5 6 7 8 9 10
BRZEZINSKI E E E E E E E E E E
CARPENTER E E E E E E E E E E
COONAN E E E Y S M Y M Y Y
GRAY Y Y Y N * Y Y Y Y Y Y
HEREK Y Y Y N Y Y M Y M S
MORSE S Y Y N Y S Y Y S Y
PELTIER Y M S S-Y Y Y S S Y M
PETT E E E E E E E E E E
STARKWEATHER M S M M-Y M Y Y Y Y Y
TRUSTEE 11 12 13 14 15 i6 " 17 18 19 20
BRZEZINSKI E E E E
CARPENTER E E E E
COONAN M 5 5-Y S
GRAY Y Y Y Y
HEREK 5 Y Y M
MORSE Y Y Y Y
PELTIER Y Y Y Y
PETT E E E E
STARKWEATHER Y M M-y Y

CODE: M - MOVED; § - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED




MEETING OF THE BCERS BOARD OF TRUSTEES COMMITTEE
SEPTEMBER 10, 2013

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT_1:30 P.M.

OTHER PRESENT: JEFF BLACK, HOWARD POHL, JENNIFER BOX, SUE GANSSER, CRYSTAL HEBERT,
CATHIE MAZZA, RICHARD SENNITT, MARTHA FITZHUGH, BECKY SMITH

TRUSTEE 1 2 4 5 6 7 8 9
BRZEZINSKI Y s M Y \ Y Y Y Y
COONAN \ M Y M Y s s M M
GRAY \ Y Y Y \ Y Y ¥ Y
HEREK ' Y s Y s \ \ Y \
MORSE Y Y Y Y Y Y \ \ \
PELTIER E E E E E E E E E
PETT ‘ Y Y Y s M Y Y s \
STARKWEATHER Y Y Y Y s M M Y \
TRUSTEE 11 12 13 | 14 15 16 17 18 19
BRZEZINSKI \ ¥ M S M s Y Y Y
COONAN M M Y Y Y Y s M \
GRAY Y Y \ Y Y Y \ Y \
HEREK s \ s Y \ M Y Y \
MORSE Y Y Y \ Y Y Y Y s
PELTIER E E E E E E E E E
PETT Y i Y M S Y M s M
STARKWEATHER Y s Y Y Y Y Y Y Y

CODE: M - MOVED; S - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED




B CORNERSTONE

PERFORMANCE HISTORY
Bay County Employees’ Retirement System

Percent Return
Per Period

Time Period 8/31/2013 Portfolio FTSE/NAREIT
Gross Net Equity REIT Index
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Geneva Capital Management

PERFORMANCE HISTORY
NET OF FEES
Bay County Employees' Retirement System
XXXX9057 (beers)
From 01-17-2013 to 08-31-2013
Percent Return
Per Period

Tinte Period Total Equities  Russell
Acecount Midcap

| Growth

Index
01-17-2013 to 01-31-2013 1.01 1.02 1.65
01312013 to 02-28-2013 1.41 1.43 1.01
02-28-2013 to 03-31-2013 3.05 3.10 399
03-31-2013 to 04-30-2013 -2.02 -1.92 1.47
04-30-2013 to 05-31-2013 2.57 2.62 2.63
05-31-2013 to 06-30-2013 -0.34 -0.34 -1.22
06-30-2013 10 07-31-2013 6.55 6.84 6.22
07-31-2013 to 08-31-2013 -1.86 -1.88 -1.90

Inception to Date

01-17-2013 to 08-31-2013 10.56 11.08 14.44

Please compare the information in Geneva's client reports with the information provided by the independent custodian of your account(s).

The market vaiue on Geneva's report may differ from the value on the statement provided by your custodian due to cut off date, unsupervised assets (if applicable), pricing,
ot deposits/withdrawals. For tax purposes, refer to custodian records and consult with your tax adviser for advice. Geneva's reports should not be relied upon for tax
purposes. Cost basis dala is provided for informational purposes only and may differ from custodian records. Please reference your custodial statement for the cusrent yield
on money market fund(s). If you are not receiving periodic statements directly from your custodian, please contact Geneva immediately at 414-224-6002. Thank you.
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10/1/2013
REFUNDS: FOR THE MONTH ENDED SEPTEMBER 30, 2013

EMPLOYEE/BENEFICIAR' CONTRIBUTIONS PROCESSED  DEPARTMENT TERMINATION

REFUNDED ON TERMINATED DATE
Delong, Corey 20,324.26  08/26/13 BABH 07/18/13
Bycs, Patti 1,856.23 9/25/13 SHERIFF - CFO 12123112
TOTAL REFUNDS: 22,180.49
RETIREE CONTRIBUTIONS DEPARTMENT EFFECTIVE
TRANSFERRED DATE
Jacobs, Duane 76,399.49 Road Comm 8/16/2013
Pelletier, Allan 33,598.93 General 911 8/7/2013
Carpenter, Ann 486,602.29 BMCF 8/17/2013

DECEASED EMPLOYEE/ BENEFICIARY REFUND/ DATE/DEPARTMENT
RETIREE PENSION

NO REFUNDS ACCUMULATED UNION DATE
EMPLOYEE NAME CONTRIBUTIONS GROUP




Becker, Burke

ASSOCTATES

225 West Wacker Drive, Suite 400
Chicago, Illinois 60606

Crystal Hebert

Bay County Employees Retirernent System
515 Center Avenue

Bay City, M1 48708

Deat Crystal:

The purpose of this letter is to confirm with the Bay County Employees Retirement System, Becker,
Burke’s fee for 2014,

The System currently has a retainer fee arrangement with us, This fee was established in 2006. It covers all
investment consulting work for the defined benefit plan; performance evaluation, investment policy
review, and investment manager search consulting,

Prior to 2006, the System paid for performance evaluation on an ongoing basis and manager searches
were billed separately. The retainer fee established in 2006 was $125,000 annually, billed quarterly in
advance. There was an adjustment to the fee which increased to $140,000 in 2013. :
For 2014 the annual retainer fee remains $140,000 annually. We value highly our relationship with

BCERS and look forward to a continuing fine relationship. If there are questions or other ways, we can
be of assistance, please let us know.

Cordially,

Jeffrey Black, Associate

i

rHONE: 312.782.5665 Fax: 312.782.6904 wes:  www.beckerburke.com
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PURCHASE OF OTHER GOVERNMENTAL SERVICE

EMPLOYEE NAME: _MATTHEW PETT

DEPARTMENT

SHERIFF

JOB TITLE

Detective

DATE APPROVED BY PERSONNEL COMMITTEE

September 17, 2013

MOTION NUMBER

2

OTHER GOVERNMENT SERVICE TIME BEING
PURCHASED

FROM: April 1, 1998
TO: December 1, 1998

CERTIFICATION OF EMPLOYMENT AND WAGES

OF OTHER GOVERNMENTAL UNIT ON FILE? Yes
DOES APPLICANT HAVE MINIMUM OF 8 YEARS Yes
SERVICE CREDIT IN BAY COUNTY EMPLOYEE

RETIREMENT SYSTEM?

AFFIDAVIT ON FILE DECLARING INELIGIBILITY TO Yes
DRAW OR USE THIS SERVICE TIME iN ANOTHER

CAPACITY?

YEARS AND MONTHS OF OTHER GOVERNMENT 8 months
SERVICE TIME BEING PURCHASED:

AMOUNT DUE RETIREMENT SYSTEM $1,031.70

PAYMENT MUST BE COMPLETED BY:

September 17, 2014

Prepared By: Sue Gansser, Interim Retirement Administrator

G\Retiremeni\RetMisc\Govemmental Service - Request to Purchase

20




08/26/2013

Personnel Committee;

I, Matthew Pett, an employee of, Bay County Sheriff’s Office, would like to request to purchase
my other governmental service from 04/01/1998 through 12/01/1998 for a total of 8 months. I
have all of the necessary documents filed with Danean Wright, Retirement Administrator.

Thank you for your consideration in approving this purchase of other governmental service time.
Sincerely,
W 4

Matthew Pett

21
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PURCHASE OF OTHER GOVERNMENTAL SERVICE

EMPLOYEE NAME: STEVEN J. GRAY

DEPARTMENT

Road Commission

JOB TITLE

DATE APPROVED BY PERSONNEL COMMITTEE

September 17, 2013

MOTION NUMBER

2

OTHER GOVERNMENT SERVICE TIME BEING
PURCHASED

FROM: November 20, 1996
TO:  April 20, 2004

DRAW OR USE THIS SERVICE TIME IN ANOTHER
CAPACITY?

CERTIFICATION OF EMPLOYMENT AND WAGES Yes
OF OTHER GOVERNMENTAL UNIT ON FILE?

DOES APPLICANT HAVE MINIMUM OF 8 YEARS Yes
SERVICE CREDIT IN BAY COUNTY EMPLOYEE

RETIREMENT SYSTEM?

AFFIDAVIT ON FILE DECLARING INELIGIBILITY TO Yes

YEARS AND MONTHS OF OTHER GOVERNMENT
SERVICE TIME BEING PURCHASED:

7 years and 5 months

AMOUNT DUE RETIREMENT SYSTEM

$ 5,881.55

PAYMENT MUST BE COMPLETED BY:

September 17, 204

Prepared By: Sue Gansser, Interim Retirement Administrator
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8/30/2013
Personnel Committee,
I Steven J. Gray, an employer of the Bay County Road Commission, would like to
request to purchase my other governmental service from 11/20/96 through 4 /?«/<for a
- total of 7 years and Smonths. I have all of the necessary documents filed with Daneen

Wright, Retirement Administrator.

Thank-You for your consideration in approving this purchase of this other governmental
service time.

Sincerely,

- Steven J. Gray
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DEPARTMENT OF CORPORATION COUNSEL BAY COUNTY

MARTHA P, FITZHUGH THOMAS L. HICKNER
Cor}mration CounssU/Risk Maneger County Executive
Sitzhughm@baycounty.net

DEBRA A, RUSSELL
Legat Coordinalor/Administrative Assistant
russelld@baycounty.net

To: Chair Steve Gray and the Bay County Employees’
Retirement System
. . . ey -_'f} 14’1
From: Corporation Counsel Martha P. Fitzhugh 7777/
Re: Amendment of Election Rules for Employee

Representatives to the Board of Trustees of the Bay
County Employees’ Retirement System (BCERS)

Date: October 1, 2013

During the September 10, 2013 meeting, BCERS discussed changing its Election
Rules for Employee Representatives To the Board of Trustees of the Bay County
Employees Retirement FS)ystiem to amend requirements for filling unexpected
vacancies in elected positions on the Board of Trustees.

Today, I am submitting an amendment to Section II: Election Scheduling of the
Election Rules, If the BCERS Trustees approve this amendment, it would be
presented for approval of the Board of Commissioners along with a corresponding
BCERS Ordinance amendment at their next meeting cycle.

The effect of this would be to enable BCERS to hold elections in December, 2013,
for 1 representative from the Bay County Medical Care Facility (Group 2) and 1
reé)resentative from the Bay County Sheriff’s Ofﬁce/Bag County Library System
(Group 3). This would address the resignation of Ann Carpenter and the term
expiration of Matt Pett.

RECOMMENDATION:. Irecommend that the Board approves the following
amendment to the Election Rules for Employee Representatives To the Board of
Trustees of the Bay County Employees Retirement System.

515 Center Avenue, Suite 402, Bay Clty, MI 48708.5125 9893 895-4131
FAX (989) 895-7658 TDD (hearing impalred) (989} 895-1043
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SECTION 11
ELECTION SCHEDULING

The County Clerk, at the request of the Secretary of the Retirement Board, shall schedule
the date of all elections of any elected positions on the Retirement Board. Elections shall be
scheduled for the second Tuesday following the first Monday in December, The election shall
be conducted between the hours of 8 a.m. and 4 p.m. No ballots shall be received or accepted

after the 4 p.m. deadline on the day the election is conducted. I« vacancy oceurs not more than

120 days before ¢ regular December election, an election shall be held at the regular December

election to fill that office for the remainder of the unexpired term, if anv.
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